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COMPANIES SERVED BY THE 
MARINE OFFICE 


of America 
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The American Insurance Co. 
American Eagle Fire Ins. Co. 
The Continental Insurance Co. 
Fidelity-Phenix Fire Ins. Co. 
Firemen’s Insurance Company 
Glens Falls Insurance Co. 
The Hanover Fire Ins. Co. 





“From Kalamazoo 


to Timbuctoo 


London, Paris, Hamburg, Cairo, Rio and Tokio — names in the news now. 


Before the war these were way stations along our country’s trade routes. 


But what do these names and others from Kalamazoo to Timbuctoo mean to 
you — Simply this — in peace days to come these trade routes and new ones 


of the air will be used to carry American goods to the far corners of the globe. 


In your town there may be shippers to domestic and foreign points who need 


the protection which only marine insurance can provide. 
This is an opportunity for profitable business for your agency. 


Get acquainted with The Marine Office of America and let us show you how 


to increase your premium income with Marine lines. 


25 MARINE OFFICE 


Se of AMERICA 


Ge 
116 JOHN STREET 






OR TRO NEW YORK 


eae es ALL CLASSES OF OCEAN AND INLAND MARINE INSURANCE 
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First reader 
in fire protection 





Free book tells how to keep 
extinguishers in fighting form 


Make sure your fire-fighters will always be ready to nip blazes before 
they get out of hand. Regular inspection is the only safe way. 

This new book, issued by Walter Kidde & Company, will help you 
set up your own maintenance system. It covers all types of equip- 
ment, gives exact instructions for examining and re-charging. Write 


for your free copy today! Just ask for “Inspection and Maintenance 


ae 


of First Aid Fire Extinguishers.” 


¥* 


















CHAPTER HEADINGS INCLUDE: 
« 
WHO'S IN CHARGE? 
* 


KEEPING RECORDS 


® 

MARKING THE EXTINGUISHERS 
* 

INSPECTION OF EXTINGUISHERS 


VAPORIZING LIQUID EXTINGUISHERS 


CARBON DIOXIDE EXTINGUISHERS 


SODA-ACID EXTINGUISHERS 
* 
FOAM EXTINGUISHERS 





WALTER KIDDE & COMPANY, INC., 140 CEDAR STREET, NEW YORK 6, N. Y. 























UUUUUUUULUAANANQQNOEEEEEEEOUUUTUUUU TT . . . 
INUTLUUUUAAAAUUUULL Closing Bid Prices 
Furnished through the courtesy of The First Boston Corporatiq 
1944 Range July 
High Low 31, 194 
Aetna Casuaity & Surety Company ...... 141 124% 135 
Aetna Insurance Company ............008. a3 14 47 504 
Aetna Lite Insurance Company ........... 36% 344 
Agricultural Insurance Company ......... 74 734 
American Alliance Ins. Company ......... 234% 2 
American Casualty Company ............. 12% ly 
American Equitable Assur. Co. ......... 18% 164 
American Home Fire Assur. Co. .......... 10% 1 
00 man to how American Ins. Co. (Newark) ...........+6- 15% is 
Americ: Re-Insurance Company ......... 52% 504 
Americ: Reserve Ins. Company ......... 15% 154 
American Surety Company ...........+0+. 60% 
Automobile Insurance Company .......... 37% 
an Baltimore American Ins. Company ....... 6% 64 
Lankers & Shippers Ins. Company ........ 82% 81 
Boston Insurance Company ...........+++- 5ST7_ 580 
Camden Fire Ins. Association ............. 225% 20 
Carolina Insurance Company ...... 31 30 
00 man to use City of New York Ins. Company 17% 1% 
Connecticut Gen’l Life Ins. Co. 49% 454, 
Continental Casualty Company ........... 40% 404, 
Continental Insurance Company .......... 46% 4 
Eagle Fire Insurance Company ........... 1.40 15 
Employers Reinsurance Corp. ............ 59 584 
macess Ine. Ce. OF BMCTICR ...cccssceccce 10% 9 
Federal Insurance Company .............. 48 454, 
Fidelity & Deposit Co. of Md. ............ 147 134 
Fidelity-Phenix Fire Ins. Co. ............. 50% 49 
Fire Assoc. of Philadelphia ............... 63 61 
Fireman’s Fund Ins. Company ........... 874 874, 
Firemen’s Ins. Co. (Newark) .............- 14, 114, 
Franklin Fire Ins. Company ............-- 26% 254 
HNN General Reinsurance Corp. ........000000+. 18%, 47 
Gibeattar F. & BM. Ems. Co. .cccccccccccccse 17% 164 
Glens Falls Insurance Company .......... 44%, 431, 
Globe & Republic Ins. Company .......... 944 8 
Globe & Rutgers Fire Ins. Co. ............ 014 204 
P - Great American Insurance Co. ............ 29% 284, 
Tae Hartford Steam Boiler Special Agent Hanover Fire Insurance Company ........ 284 mh 
e ° os Hartford Fire Insurance Company ........ 994 94 
in your territory isa good man to know— Ilartford Steam Boiler Inspection ......... 
and a good man to use for i increasing g your & Insurance Company ........cccccccccecs 45 39% 424, 
Home Insurance Company ...............- 2934 26% 274 
writings of power-plant insurance. Homestead Fire Insurance Company ...... 13% 12% 134 
: Se: Ge. CE OCG BONEN cccsdccccccvcess 87 77 84) 
The need for coverage of boilers and Jersey Insurance Company of N. Y. ...... 4014 36% 384 
a Knickerbocker Insurance Company ....... 9 6% 7 
machinery has never been greater. Pre- Maryland Casualty Company ............ 9 6% 8, 
. a . * = . Mass. Bonding & Insurance Company .... 75 62 654, 
mium volume is at a peak. With capacity eedetts Vie hums Com. .......... 17%, 44% 464 
production schedules and profits depen- Merchants & Mfgrs. Fire Ins. Company .. 6% 4% 4 
Monarch Fire Insurance Company ........ aK 3% 4 
dent on a steady supply of power, many National Casualty Company .............. 26 21%. 2% 
l 1 1 ested « National Fire Insurance Company ........ 61% 53 5S 
concerns have large and complicated ex- National Liberty Insurance Company 6% 5% 6\ 
ae . a . National Union Fire Ins. Company ....... 188 164 1¢ 
. g “ial analvs > , 
posures requiring spec ial analy: is. Never New Amsterdam Casualty Company ...... 26% 235% 2 
before has plant management been so New Brunswick Fire Ins. Company ...... 29 26% 7 
2 e J New Hampshire Fire Ins. Company ...... 46% 42% 45 
much in need of an expert hand-tailoring New York Fire Insurance Company ...... 144% 11% 34 
° 3 ecm a Northern Insurance Company ............ 91 82% 894 
of coverages to fit particular requireme nts. North, River Insurance Company ......... 24 201 22 
P 3 , : Northeastern Ins. Co. of Hartford ........ 6 4% 5) 
The Hartford Special Agent im your Northwestern National Ins. Company .... 139 122 127 
° s . oa. - - Ohio Casualty Insurance Co. (The) ....... 241% 21 23 
district is available to help you serve your Pacific Fire Insurance Company .......... 105% 9614 99; 
clients and prospects expertly. Into his Pacific Indemnity Company .............. 48% 45% 46 
Paap es ai Paul Revere Fire Insurance Company .... 22% 21% 214 
training has gone the experience of 77 Phoenix Insurance Company .............. 8514 74%, = 8 
? ° a is Preferred Accident Ins. Company ......... 15% 13% 14 
years in the technical aspects of applying Providence Washington Ins. Company .... 3514 31% 338 
this exacting type of insurance protection. Reinsurance Corp. of New York .......... 4% 3% _ 
5 Republic Ins. Company—Dallas .......... 27% 26% 2 
He is re o to work r you. Rhode Island Insurance Company ........ 63, 4% 6 
ready to 8 t fo y en ee ert 315 280 os 
St. Paul F. & M. Ins. Co. (mew) ........... 71 6214 698 
Seaboard Surety Company ................ 494 4214 4H 
° e Security Ins. Company (New Haven) .... 364 33%, 308 
The Hartford Steam Boiler Inspection and Springtield F. & M. Ins. Company ...... 128 111% 117 
ro Standard Accident Insurance Company ... 661%4 5S 58 
Insurance Company e@ Hartford, Connecticut Travelers Insurance Company ............ 497 443 473 
U. S. Fidelity & Guaranty Company ...... 40% 3454 374 
For Power-plant Insurance, It Pays to Choose the Leader U. S. Fire Insurance Company ............ 49% 44% 47 
U. S. Guarantee Company ................ 72 6614 714 
Westchester Fire Insurance Company .... 33% 2814 324 


Sm UNNNNUNNNNNUUNUONAALUU LLU. | 











Best's 
Insurance News 


PUBLICATION OFFICE, BOX 1259, ALBANY, N. Y. 
EXECUTIVE AND GENERAL OFFICES 
BEST BUILDING, 75 FULTON STREET. NFW YORK. 7. N.Y. 


Entered as Second Class Matter at Post Office at Albany, N. '. 
Under Act of March 3, 1879. Subscription Rates: $3.00 Pe 
Year in the United States. Publication Date: 10th of the Mon? 
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XPECT to take a vacation this summer? 
You won’t want to take away with you 

a lot of vexatious worries that might easily be 
left behind. Your vacation can be spoiled by: 


1. Fear of safety of your locked-up house and 
possible burglary. 


. Broken windows. 

. Water damage and explosion. 

. Aircraft and other vehicles damage. 
Loss of use of premises. 

. Accidents to persons on premises. 


. Stolen baggage and other property. 


ON NAM AW N 


. Personal liability including participation 
in sports and many other similar hazards. 


Obviously, the more precautions you take 
against the possibility of loss and damage 
suits, the greater your peace of mind, the more 
beneficial your vacation, the better that long- 
needed rest ... the happier your family will 
be too. 


By consulting an agent for our Companies or 


ee 


ow Not to Worry 
Vacation 


your own insurance broker about our New 
Residence Combination Policy you will learn 
how simply and inexpensively you can enjoy 
complete year-round protection at home or 
away. Actnow ... It’s peace-of-mind insurance. 


To. Producers: 
Here is how the American Surety 
Company and the New York 





AMERICAN SURETY COMPANY 


HOME OFFICE: 100 Broadway, New York 


NEW YORK CASUALTY COMPANY 


HOME OFFICE: 100 Broadway, New York 
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* While in New York, visit American Surety’s Diamond Jubilee Exhibition, 12th floor, 100 Broadway 
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WANT TO KEEP YOUR 


CUSTOMERS Sattofced 


WITH YOUR SERVICE? 











Progressive insurance company man- 
agement requires more than just 
highly specialized experience and 
ample resources—necessary as they 
are. 


It is equally important to maintain 
a continuous study of the changing 
needs of your risks—and a continu- 
ous program to improve methods of 
service. 


You will be pleased with Pearl’s 
friendly cooperation... and their 
ability to grasp your problems and 
7 you keep your customers satis- 
ed. 


@ PEARL ASSURANCE COMPANY, LTD. 


@ EUREKA SECURITY FIRE & MARINE 
INSURANCE CO. 


@ MONARCH FIRE INSURANCE COMPANY 


IMERICAN 


19 RECTOR STREET, NEW YORK 6 










HOME OFFICE: 


CLEVELAND NEW YORK 
313 Bulkley Bldg. 26 Cliff St. 
PHILADELPHIA CINCINNATI 
525 Chestnut St. 1417 Carew Tower 
SAN FRANCISCO Cc AGO 


HIC. 
200 Bush Street 175 W. Jackson Blvd. 
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BEST’S STOCK INDEX 
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* Based on Standard & Poor’s daily stock price indexes of 50 industria, 
20 railroad and 20 public utility stocks combined. 


Casualty Fire 

1943 1944 1943 1944 
DO saw accensas 326.7 356.8 185.7 1894 
error. 327.5 352.4 189.0 1895 
Ber 330.6 348.6 193.8 1905 
Se eer 331.2 344.7 193.5 1884 
_. a, eee eee 338.1 349.3 197.2 9 
ee eer eer 347.5 347.9 201.1 192) 
"err 355.8 350.6 199.9 193) 


.. movement of insurance stock prices during th} 


month of July, in tune with the irregularity in othe 
security markets which has prevailed since “D” Day, 
lacked evidence of either strength or weakness. Ow 
casualty stock index moved ahead to 350.6 following 
negligible set-backs to 347.9 in June. The fire inde 
at the month end was 193.0 against the June close d 
192.1. Of the twenty stocks covered by the casualty 
index, however, eight registered declines and one re 
mained unchanged. As for the fire stocks there wer 
nineteen reactions compared with twenty-six advance 
out of a total of fifty, with five prices unchanged. 

Fire Stocks 

In the fire field the outstanding stock in July wa 

American Reserve. The company’s shares advancel 


a full point, a gain of slightly better than 7%. Leaden 


among the large companies were the Franklin, Phoenix 
of Hartford, St. Paul Fire and Marine, Security d 
New Haven and the Springfield Fire and Marine, al 
recording gains of around 5%. Important decline 
were Firemens of Newark with a one point drop ani 
the Northwestern which reacted three-quarters of 4 
point. 
Casualty Stocks 

Responsible for rise in the casualty stock index las 
month was the performance of the Continental Cas 
ualty and Maryland Casualty. The stock of the forme 
appreciated in value approximately $1,300,000, repre 
senting 254 point rise on 500,000 shares outstanding 
The common stock of the Maryland Casualty advancél 
one and one-half points, reflecting appreciation of $l; 
200,000 on 799,923 shares. Except for these two gaitis 
the price level of casualty shares would have closed the 
month at a lower level. 


BEST'S FIRE AND CASUALTY NEWS 
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) AMERICAN AUTOMOBILE 
TAU YN fol tote) VN hg 


BROADEST FORM COMPREHENSIVE CONTRACTS 
AUTOMOBILE AND GENERAL CASUALTY 


Owners’, Landlords’, and Tenants’ 
Workmen's Compensation 
Comprehensive Liability 

Personal hLiability 

Aritomobile 


Burglary - Elevator 








FOR AUGUST, 1944 


4 ORGANIZED /9// 








Owners’ and Contractors’ Protective — : 


Manufacturers’ and Contractors’ 
Employers’ Liability 
Garage Liability 
Contractual 


Products Glass Damage 


NATIONWIDE BRANCH OFFICE FACILITIES 


ATLANTA + BALTIMORE + BOSTON « CHICAGO » CINCINNATI + CLEVELAND +» DETROIT + INDIANAPOLIS 
KANSAS CITY +- LOS ANGELES - MILWAUKEE » MINNEAPOLIS - NEW ORLEANS + NEW YORK 
PHILADELPHIA + PITTSBURGH - PORTLAND «+ ST. LOUIS - SAN FRANCISCO « SEATTLE 


SAINT LOW/S 





























That’s where Johnny is today—your brother— 
son—sweetheart—the little boy from down the 
block or around the corner. Now he’s a war- 
toughened veteran of several campaigns—in Italy, 
Normandy or on a Pacific isle. But, veteran that 
he is, it is only human for him to be thinking of 
his home so far away and realizing how close to 
death he’s been and may yet be. 
Yet Johnny may be closer to home and 


further from death than he thinks, thanks to 


¥ 
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cae 


“! : + 5 





the American Red Cross and the wonderful work 
it’s doing — among the most important, super 
vising the collection and processing of the blood 
plasma that may save his life. 

It only takes us a few minutes to give our blood 
but it may mean years of life to Johnny—years 
to fight, to conquer and eventually to live at home. 
Think of that and make an appointment with 

your nearest blood donor center. You may be 


giving years to your Johnny—or the others. 


This is the sixth of a series of advertisements dedicated to the American Red Cross by 


THE HOME INSURANCE COMPANY, NEW YORK 
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MONTHLY 
FIRE LOSSES 


IRE losses in the United States 

in June as estimated by the Na- 
“ional Board of Fire Underwriters 
were $30,555,000, a gain of 14% 
over June, 1943, thus marking the 
eighth consecutive month in which 
fre losses have exceeded the $30,- 
000,000 level. The consistently 
heavy monthly losses raised the 
) total for the first six months of this 
vear to $214,052,000, the most un- 
favorable record for this period 
since 1932. The current total is 12% 
higher than for the first six months 
of 1943 and more than 25% above 
the corresponding period of 1942. 

For the year ending June 30, 
1944, fire losses soared to $403,- 
773,000 compared with $334,871,- 
(00 for the year ended June 30, 
1943 and $298,901,000 the average 
annual rate over the ten calendar 
years 1933 to 1942 inclusive. 

A comparative table of monthly 
fire losses for the years ending June, 
1944 and June, 1943, follows: 


















% 

1942 1943 Incr 

ae $21,000,000 $25,016,000 19.1 

19,680,000 29,193,000 48.3 

20,443,000 26,488,000 29.6 

ae 22,621,000 29,661,000 31.1 

November ... 24,144,000 31,647,000 31.1 

December ... 36,469,000 47,716,000 30.8 
1943 1944 

january .... 27,733,000 38,572,000 39.1 

SG efebruary .... 33,175,000 38,280,000 15.4 

iBMarch ...... 39,214,000 39,084,000 *0.3 

ae 34,241,000 34,746,000 1.5 

nas 29,297,000 32,815,000 12.0 

ae 26,854,000 30,555,000 13.8 





$190,514,000 $214,052,000 12.4 


CIRCUS FIRE TRAGEDY 
HE careless disposal of a cig- 
arette is believed to be the cause 
of the Hartford circus fire on July 
6 which claimed more than 160 
victims, the worst fire disaster since 
the Boston night club holocaust a 
lew years ago. Ironically, the fire 
occurred in the city which on June 
19 had received the national fire 
prevention award for its outstand- 
ing record in 1943 which only serves 
to stress the need for the constant 
ad unrelenting enforcement of fire 
prevention ordinances or regula- 
tions, 
_Good progress has been made in 
ire prevention work but neverthe- 
ss many thousands of lives con- 
imue to be taken annually by fire. 
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with | | addition there are huge property 

b lamage losses which for the current 
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far are expected to exceed $400,- 

vers, 100,000, many of which resulted 


‘rom pure carelessness. This ter- 
‘ific toll will continue unabated until 
public indifference to the funda- 
mental requirements of fire preven- 
lion are overcome. 
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Me, I’m MARRIED... 
with a wife and two small kids, and Pa and my % 
young brother trying to swing a 240-acre farm ‘~ 
that'll be mostly mine some day... Mahasabad > ~ 
heart, and she worries. The baby is kind of delicate, J 
too... So I need to know what’s going on back 
home. Got a big investment there . . . My letters 
used to come in batches, four-five weeks old, always 
some missin’, just like a jigsaw puzzle... Then Ma 
found out about V-Mail. Now all of them write | 
shorter letters, more often. I get ‘em eight to ten 


days regular... Big relief not to have to go ’round 
full of unfinished business...” 









































Ordinary mail takes weeks to arrive, comes 
too late to satisfy servicemen hungry forhome | 7 
... So V-Mail was started; special forms which 





can be quickly processed into film strips, flown 
‘ by big, fast transport planes, reproduced near 
destination points, delivered fast, private and 
personal. Write always on V-Mail forms. Send 
shorter letters, but more often, the fastest way! 
...Get V-Mail forms from stationery, drug, 
department, variety stores. Or accept with our 
compliments a sample packet of six. Address— 


Make it V- MAIL! 


PITNEY-BOWES POSTAGE METER CO. 
3079 Pacific Street, Stamford, Conn. . 








Originator: of Metered Mail, world’s largest manufacturers of Postage Meters, 
which print postage for business mail... now devoted to war production. 








AMICO makes selling easier. . 


Well Mary you can buy another war bond to put 
away for the new sewing machine you want after the 
war. 

Yes, I sold that policy to the J. F. Jones Company 
and let me tell you it was the easiest selling job I 
ever did. 

I told John Jones—he’s the president of the com- 
pany—about the advantages of insuring with Amer- 
ican Motorists, a $14,000,000 company with nation- 
wide claim service and how policyholders get broader 
protection and always have received dividends on 
AMICO participating policies. 

And I used the AMICO advertising and sales pro- 
motional pieces to help put the story across. 

When he compared the costs, service and protection 
that AMICO offers to the coverage he had, he really 
was sold on American Motorists. | told him too about 
the other lines AMICO writes and he’s asked me to 
quote on his personal insurance when it comes up for 
renewal. 

Believe me Mary, I’m glad I represent American 
Motorists—a company that helps its agents build for 
the future. 


Find out about the AMICO franchise in your 
community. Just write on your letterhead today 


MOTORISTS INSURANCE COMPANY 


Jomes S. Kemper, President 
Sheridan at Lawrence, Chicago, U. S. A. 





Chicago (40): Sheridan at Lawrence; New York (17): 342 Madison Avenue; 

Philadelphia (7): 12 South 12th Street; Boston (16): 260 Tremont Street; 

Atlanta (3): Kemper Insurance Building; Syracuse (2): Syracuse-Kemper In- 

surance Bldg.; Los Angeles (5): Kemper Companies Building; San Francisco 
(4): Russ Building 


A NATIONWIDE COMPANY WRITING ALL FORMS OF 
CASUALTY INSURANCE AND FIDELITY AND 
SURETY BONDS 














COMPANY DEVELOPMEN 


FY sesso sop! of the insurance company developmeny 
throughout the United States and Canada in recent month 
appears hereafter. This summary includes notices of examina 
tions conducted, and also new, licensed and retired companies 


















CONNECTICUT 
Licensed 
United National Indemnity Co. ............ New York, N.¥ 
GEORGIA 
Licensed 
American Health Insurance Corp. ............ 3altimore, Md 
Mutual Fire Ins. Co. in Harford County ........ Bel Air, Md 
Pacific Employers Insurance Co. .......... Los Angeles, Cal 
IDAHO 
Licensed 
Employers Fire Insurance Co. .............+2005 Boston, Masg 
standard Marine Ins. Co., Lid. .......000: New York, N. Y, 
KANSAS 
Examined 
Preferred Fire Insurance Co. ...............- Topeka, Kansas 
MARYLAND 
Examined 
American Bonding Company.................. Baltimore, Md 
Fidelity & Deposit Co. of Maryland........... Baltimore, Md 
MASSACHUSETTS 
Examined 
Lynn Mutual Fire Insurance Co. ............ Concord, Mass 
Massachusetts Indemnity Company............. Boston, Mas§ 
Mutual Fire Assurance Company............ Springfield, Mass 
Newburyport Mutual Fire Ins. Co. ....... Newburyport, Masg 


MICHIGAN 
New Company 
Detroit Mutual Accident Ins. Co. ............. Detroit, Mich 


Licensed 
Anchor Casualty Company...............+4.. St. Paul, Ming 
Receivership 
Wayne Surety Company... ....cccccssscsesees Detroit, Mich 
NEVADA 
London Guarantee & Accident Co., Ltd. ......London, England 
NEW JERSEY 
Licensed 
American Aviation & General Ins. Co. .......... Reading, Pa 
Wm. Penn Fire Insurance Co. .............. Philadelphia, Pa 
NEW YORK 
Incorporated 
Atlantic Mutual Indemnity Co. ............New York, N. Y. 
Examined 
American Eagle Fire Insurance Co. ........ New York, N. Y 
Associated Hospital Service of N. Y. ......New York, N. Y 
Chenango County Patrons Fire Relief Ass’n... Norwich, N. Y Yo 
Community Medical Care Inc. ............ New York, N. Y 
Continental Insurance Company............ New York, N. Y th 
Empire Title & Guarantee Company........New York, N. Y 
Fidelity Phenix Fire Insurance Co. ........ New York, N. Y ev 
First American Fire Insurance Co. ........ New York, N. Y , 
Madison-Onondaga Mutual Fire Ins. Co. ..Chittenango, N. Y IN, 
Niagara Fire Insurance Company........... New York, N. Y bu 
Standard Ins. Co. of New York............ New York, N. Y 
Stuyvesant Insurance Company............. New York, N. Y 
United States Guarantee Company.......... New York, N. Y : 
Washington Assurance Company........... New York, N. Y lif 
OHIO of 
Liquidation 
German Farmers Mutual Fire Ins. Co. °....Warrensville, Ohio 
Underwriters Mutual Indemnity Co. ......... Columbus, Ohi | 
PENNSYLVANIA ” 
Licensed th 
Excess Mutual Reinsurance Co. ............ Wilmington, Del 
Examined A 
Keystone Automobile Club Casualty Co. ..... Philadelphia, Pa : 
Keystone Automobile Club Fire Co. ......... Philadelphia, Pa Ice 
TENNESSEE 
New Company 
Tennessee Farm Mutual Reins. Co. .......... Columbia, Tenn. 
BEST'S FIRE AND CASUALTY NEWS 
ADVER’ 





““Unforeseen events... need not change and shape the course of man’s affairs’’ 
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HIS LINE 


YOU'LL HAVE TROUBLE getting him on the phone 
these days. He’s on the end of another kind of a line 
everywhere in the Atlantic or Pacific with the fight- 
ing Coast Guard —saving lives, convoying, sub- 
busting, manning invasion barges. 

Many of these men never saw the sea in civilian 


ZALAALZAZAZLZLZLZAZAAZZ Z 
So ol oll ol ol oll ol oll tt iI 


life. Some of them were farmers. Some worked in 
offices. Hundreds of them were insurance men. 
Being on hand to help in times of crisis is a habit 


Ohi ries ; 
with insurance people. The help they are rendering 
Del this nation now is typical. Thousands are in the 
‘ Armed Forces. Others, ineligible for military serv- 
i, Fa ‘ a ° 
1, Pa ice, are serving on the home front. Selling War 
Tenn 
NEWS 





ADVERTISEMENTS LIKE THIS APPEAR REGULARLY 


IS BUSY 


Bonds. Buying them. Working on relief committees. 
Helping in hospitals. Aiding the country in every 
way they can. 

But whether at home or thousands of miles from 
home—they are still insuring. Insuring their coun- 
try’s future—and yours. Maryland Casualty Com- 
pany, Baltimore. 





ENLARGED REPRINTS of this advertisement, with- 
out The Maryland name, will be mailed on request 
to any insurance agent or broker for window or 
-counter display. Write Advertising Division, Mary- 
land Casualty Company, Baltimore 3, Maryland. 
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This Answers 
Questions About 
EXPLOSION INSURANCE 


A NEW EXPLOSION INSUR- 
ANCE CLAUSE states: 


“This Company shall not be liable 
for loss by explosion originating within 
steam boilers, steam pipes, steam tur- 
bines, steam engines, fly wheels, located 
in the building(s) insured, or in 
building(s) containing the property 
insured.” 

DO YOU KNOW ... why such 
liability is excluded? Whether the des- 
ignation “steam boiler” means the fire 
box of a boiler or the flues that conduct 
the gases? Whether the term “‘steam 
engines” includes the wheels and gears 
on engine shafts, or other auxiliary 
apparatus on the frame of the engine? 
Whether damage from steam escaping 
from a blown-out radiator valve would 
be covered? Whether an explosion of a 
hot water heater would be covered? 


These and other questions that arise 
from the New Explosion Insurance 
Clause . . . questions that agents and 
brokers want to be able to answer... 
are dealt with in a new booklet just 
released by Fire Association Group. 


Write for your copy of “More Puz- 
zling Questions . . . This Time About 
Explosion Insurance”. You will find it 
decidedly helpful as a general statement 
of the attitude of our companies, 
although it cannot be offered as final 
authority for treatment of any explo- 
sion claim. 

FIRE ASSOCIATION GROUP, 
401 Walnut St., Philadelphia 6, Pa. 
Branches in Atlanta, Chicago, Dallas, 
New York, San Francisco, Toronto. 


LISTEN TO LELAND STOWE’S NEWSCAST 


— Sponsored by National Board of Fire 
Underwriters ... every Saturday evening 
over 70 stations of the Blue Network. 
Consult Newspapers for your local time, 
and tell your clients to listen to this 
famous commentator. 











INSUBANCE CALENDAR; 








On August 11, 1807, Robert Fulton revolu- 
tionized ideas about ship construction when he sent 
his Clermont —world’s first practical steamboat— 
throughitsepoch-making New YY ork to Albanytrial 
run. Ideasabout building haveneverbeensosuddenly 


revolutionized. But over a long period, leading fire 
insurance companies have been working patientlyto 
improve building standards and eliminate the worst 
fire hazards. Proof that this work is bearing fruit 
can be seen in today’s rates — lowest in history! 
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“Don’t sell America short! 


1944— AUGUST hath 31 days Hold War Bonds to maturity!” 


















































gi|ASTRONOMICAL) 1—T» — 1833, Sailors’ Snug Harbor, N.Y., dedicated. 
sICALCULA TION S| 2—W.—1923, death of President Harding. ; 
EASTERN STANDARD TIME| 3—14.— 1914, Germany declared war on France, Belgium 
| 4—Fr. -2 Full Moon, 7:39 A. M., E. S.T. 
|] ave.| teseuse te ad =/ 1869, $3,500,000 whiskey store fire, Phila. 
1 | 5:19 | 6:53 | 5:09 | 7:03] 5—Sa.— Fire Association Group companies adjust all 
? ot | ESS S38 | os | as claims, big or little, with equal promptness. 
| 16 | 5:28 | 6:40 | 5:20 | 6:47] 6—Su.— 1930, disappearance of Judge Crater. 
$i] 33 5:31 | 6:38 | 5:24 | 6:41 | 7—M. — 1942, U.S. attack on Guadalcanal began. 
31 | 5:36 | 6:26 | 6:31 | 6:29] 8—To.— 1588, Spanish Armada destroyed by the English. 
4 aug. | Latitude +40° | Latitude +45°] 9—W.— 1642, Harvard’s first commencement. 
4 */sunaise) sunset /sunnise| sunset] 10Q__ Th, @ Last Quarter, 9:52 P.M., E. S.T. 
& : 3 ais +s phe 11—Fr, — g Property insurance ratesarethelowestever! 
a fad be 4 by 12—Sa, — 1919, Senator Lodge condemned League Covenant. 
> 21 b:17 6:49 6:08 6:57 os — — -_ of Lucy Stone, noted reformer. 
A : : : :49 | 14—M. — 1880, Cologne Cathedral completed, begun 1248. 
s = —-- r a —- : 7 15—Tu.— 1769, Napolcon Bonaparte born. 
AUG. | | oe eon] 16—W —1914, British Exp. Force landed in France. 
Til. | as | oa2| 453 | ius e 1896, gold discovered in Klondike Vallcy. 
Si] 3 | 6:24 | 4:09 | 6:47 | 3:44 | 18—Fr. — New Moon, 3:25 P. M., E. S. T. 
$ : a bo ped 19—Sa. -@ 1943, fire and explosion caused $2,000,000 
9 |10:45 |10:52 |10:37 [10:58 damage in Kearney, N.J., linoleum plant. 
Pil 32 las:6o [13:88 [15:88 | 4:1$ | 20—Su.— Have your agent explain how you can protect 
| 15 | 2:28 | 4:41 | 2:04 | 5:06 against explosion, windstorm and other perils. 
4 2 be $3 — $:29 | 21—M. — 1858, Lincoln-Douglas debates began. 
21 | 7:47 | 8:26 | 9:43 | 8:29 | 22—Tu.— 1851, America won yachting regatta, Cowes, Eng. 
| RE Pree Pec PE he ae A - sez. execution of Sacco and Vanzctti. 
I} 27 | 4:13] .... | 1:35 11:39 | 24—Th.— 1572, massacre of Huguenots, Paris, France 
Bi 22 | daz [ass | $33 [as 25—Fr. — 1850, Edgar Wilson (il) Nye, hmrist, bor 
—Sa. — irst Quarter, 6:39 P.M., E.S.T. 
P| so: tor toncttudes ether than the stand. | 27—S8.— d 1576, death of Titian, Venetian painter. 
ard time meridians (.e., 75°, 90°, 105°, | 28-_-M. — 1609, Henry Hudson entered Delaware Bay. 
@|| snd racine Sundara'timo" decrease tho | 29—Tu.— 1862, second Battle of Bull Rua. : 
Z| crstandard meridian, or increase the | 30—W. — 1871, completion of Capitol, Carson City, Nev. 
yf ene tere ites ord meriaanee wet | 31—Th.— 1943, Red Army within 50 miles of Smolensk. 
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OBSERVATION for August: Replacement costs are so much higher today than 
they were in prewar yearsthatitis really dangerous to assume your property 
insurance is adequate until you have your policies reviewed byan expert . 


MORAL a August: Call your Agent or Broker today. He ss an expert! 





FIRE: “ASSOCIATION GROUP 


Fire Association of Philadelphia = fi ‘A Lumbermen’s Insurance Company 
The Reliance Insurance Company SS Philadelphia National Insurance Company 


\PHILADELPHIA a PENNSYLVANIA 
“SYMBOL OF SECURITY SINCE 1817 
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xk The first shock of the Supreme Court decision 
holding insurance to be “commerce,” and, therefore, 
where conducted across state lines subject to federal 
regulation as interstate commerce under federal statutes 
including the Sherman Act, has passed. State super- 
visory authorities and company organizations have ap- 
pointed special committees which are studying ways and 
means to adjust the operations of the insurance business 
to the new situation. The advocates of extended state 
regulation are counting heavily on a Supreme Court 
decision that may prove a beacon pointing the way to 
a type of regulation which will not require discontinu- 
ance or drastic curtailment of the activities of company 
rating bureaus and associations, yet will not be in viola- 
tion of the Sherman Act. Should this transpire, the 
case, Parker vs Brown will be as important in the future 
of insurance activities as the famous case, Paul vs Vir- 
gina, was to past generations. To outline the bounda- 
nes within which insurance could operate under Parker 
vs Brown we have reviewed that case in considerable 
detail in the editorial, Jnsurance and the Sherman Act 
on page 18. 


*k* | ast month we presented a study of the investment 
program and the classification of admitted assets of 
260 stock fire and casualty companies in which the most 
notable change for the year was the substantial increase 
in holdings of United States Government bonds. This 
month we have extended the study into the mutual field 
and have found that, as a group, the mutual companies 
have invested even more heavily in United States Gov- 
emment bonds and that in the casualty field such 
holdings represent more than half of all assets. The 
article, Mutual Investments, on page 17 shows the 
classification of assets at the end of each of the last 
three years with the supporting tables by companies on 
pages 38 and 39. Variations in holdings among com- 
panies are material. 
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xxx The executive vice president of one of the leading 
casualty companies has outlined three sets of conditions 
which taken together constitute a signpost for the future 
which he feels must be observed by the casualty business 
The three conditions 
of peculiar interest to casualty insurance men are out- 
lined in the article, /solationism on page 23. 


if it is to advance after the war. 


xk A prominent insurance buyer sounds a note of 
warning as to the postwar security of insurance com- 
panies. He feels that when the war ends the strong 
financial picture currently enjoyed by insurance com- 
panies can change very quickly. He is not an apostle 
of gloom and touches on many other important points 
in Postwar Thinking for the Insurance Buyer on page 
25. 


*kk We have heard a lot about women in industry 
and women in the armed services as their jobs have 
been dramatized as directly connected with the war 
effort. Without in any way detracting from these 
activities the article /nsurance Women on page 27 out- 
lines what the eighty-three clubs making up National 
Association of Insurance Women are doing. 


**kk Any sincere substantial public confidence is gained 
and held through the demonstrated performance of the 
persons who represent or are engaged in any specific 
activity. Therefore any attempt to develop and improve 
the personnel in a business is aiming at the very heart 
of good public relations. The dean of the American 
Institute outlines the purposes, educational requirements 
and nature of the C.P.C.U. designation in Building 
Public Confidence on page 31. 


xxx While the safety program followed by the Ord- 
nance Division of the United States Army is generally 
parallel to many usual industrial safety activities, spe- 
cific attention is given to a number of special items. 
This emphasis is based on sound reasoning and the 
article Army Ordnance Safety on page 43 is not only 
interesting for itself but contains suggestions which 
will prove of value in present day industry. 


**x* The usual peacetime underwriting problems hardly 
exist today. However, there are plenty of problems with 
which the business will be confronted in the postwar 
period. The article Accident-Health Problems on page 
51 is a survey of some of the leading problems in this 
field without being an attempt to solve them. 








Consult your insurance agent or broker 





How to Win Sales 
and Influence 
Prospects! 






Use U. S. F. & G.’s Personal Insurance Audit 


O doubt about it... U.S.F.& G.’s 
Personal Insurance Audit is a 
potent sales weapon. It builds sales 
and good will . . . it helps hold old 
clients . . . it gives you an oppor- 
tunity to make regular service calls 
... and it helps you gain a client’s 
entire line of coverage. Agents and 


brokers are enthusiastic about the 


completeness, the simplicity of the 
Personal Insurance Audit. 

Don’t neglect this all-important 
sales weapon. Its use, especially 
with home owners, will mark you 
as an insurance counselor rather 
than a salesman ... and it will help 
you win your share of today’s tre- 


mendous insurance volume. Use it! 


&. EK. & G. 


UNITED STATES FIDELITY & GUARANTY CO. 
affiliate: 
FIDELITY & GUARANTY FIRE CORPORATION 


HOME OFFICES: BALTIMORE, MD. 








as you would your doctor or lawyer 
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You know a guy named Joe. 
He's driving hard — day by 
day — giving all he has to 
smash the enemy. 


He's not asking you to buy | 
bonds — he's too busy. 


BUT he expects you to buy 
bonds — and what's more he 


expects you to keep them — 


WHY NOT? a 
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New York 7, New York 
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LOMfieial VU. S. Marine Corps Photo 
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465 Bay St., Toronto, Ontario 
404 West Hastings St., Vancouver, B. C. 


Firemen's Insurance Com mpany of Newark, N. J, 
Orgonize 


The Girard Fire & Marine Insurance Company 
Organized 1853 


National-Ben Franklin Fire Insurance Company 
Organized 1866 


The Concordia Fire Insurance Co. of Milwaukee 
Organized 1870 


Milwaukee Mechanics’ Insurance Company 
Organized 1852 


Royal Plate Glass & General Ins. Co. of Canada 


Organized 1906 


The Metropolitan Casualty Insurance Co.of N.Y. 
Organized 1874 


Commercial Casualty Insurance Company 
Organized 1909 


Pittsburgh Underwriters - Keystone Underwriters 


Canadian Departments 


NDS 


NEWARK I, NEW JERSEY 


Southwestern Dept, 
912 Commerce St. 
Dallas |, Texas 


Pacific Department 
220 Bush St. 
San Francisco 6, Colif. 
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issue, appeared a study 


[ise month, in the July 


: 1941 
of the investment pro- Cash .......... 16.0 
grams of stock fire and cas- Bonds 
ualty insurance companies Government ........ 29.7 
and an individual tabulation wey Mun. .... or 
of the classification of ad- Public Utility... .. 8.6 
mitted assets of about two Miscellaneous ...... 2.6 
hundred and sixty of the a 
larger stock companies. We —- ahaa dain =e 
were also able to present a ey 2.5 
table showing the trend in MN aia sce awwioe ca 2.4 
investment policy between Railroad ........... 0.6 
1931 and 1943—an increase + hated ynkory “ry 
incash and U. S. Govern- = 3 ©’ 
ment bondholdings made Total Stocks ......... 12.8 
possible principally through Real Estate ; 
the relative reduction in and Mortgages ..... 9.0 
holdings of all other classes ae «=> ie 
ss ASSES Other Assets ......... 1.4 


of bonds. 

In this issue, we present a similar tabulation, covering 
1941, 1942 and 1943 of the asset classification of over 
one hundred mutual companies, divided almost equally 
between fire and casualty carriers. The supporting table 
of the fire company statistics appears on page 39 and 
that covering casualty companies on page 38. 

As was the case in the stock company field, nearly 
every type of investment program has been followed in 
the selection of assets. Some companies have concen- 
trated on diversification, others on appreciation, safety 
of principal, liquidity or yield. However, as a group 
the companies have followed sound conservative invest- 
ment principles and most of them maintain a high de- 
gree of diversification and unusual liquidity in their 
invested assets. 

Real estate, including home office property, and mort- 
gages amount to less than seven per cent of admitted 
assets in the fire field and only four per cent in the 
casualty. With the exception of cash, agents’ balances 
and other miscellaneous assets (totaling less than 20% ) 
all other items represent invested assets in the form of 
bonds or stocks, usually listed securities. 

The same general differences between the fire and 
casualty mutual companies exist as were noted in the 
stock field, but in lesser degree. The casualty mutuals, 
as a group, own more bonds and fewer stocks than the 
fire mutuals but the difference in such holdings is rela- 
tively small in comparison to the rather wide variations 
between stock fire and casualty companies. The most 
significant development in 1942 and 1943 was the gen- 
eral shift in emphasis from cash to government bonds. 
The year 1942 witnessed a decline in cash and a sharp 
rise in government bonds for the mutual companies 
which was further accentuated in 1943. In two years 
cash balances of the fire mutuals dropped from 16.0% 
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Mutual Fire 


CLASSIFICATION OF ADMITTED ASSETS 


to 12.0%, while government 


Mutual Casualty = ponds rose from 29.7% to 


i27 120 208 128 137 428%. The trend was 
even more marked in the 
38.3 428 39.3 52.3 55.8 casualty field with a drop in 
oe He 4 of oe cash from 20.8% to 13.7%, 
17 69 75 63 59 While government bonds in- 
2.3 2.0 3.6 2.7 2.0 creased from 39.3% to 
—— nme ame FSA. 
618 629 62.1 77 72. The managements of mu- 
24 23 1.0 Jt 12 tual companies have, in 
2.0 2.4 0.6 06 0.6 general, invested a larger 
0.6 0.6 0.2 02 02 percentage of assets in 
He Hr 7; . a bonds, the corresponding 
—_— OC sératios of mutual and stock 
12.1 13.0 4.7 43 47 companies being 63% and 
39% in the fire field and 
8.0 6.8 5.3 49 40 72% and 57% in the cas- 
4.7 3.7 6.2 56 4.1 , : 
15 16 09 07 09 &2OUalty’ field. _ Relatively, 


stockholdings of the mu- 
tuals are materially less than such holdings by stock 
companies, ratios being 13% and 42% in the fire field 
and 5% and 20% in the casualty. Most notable differ- 
ence in the stockholdings is the very natural almost 
complete absence of insurance stocks held by mutual 
carriers and the relative importance of such holdings 
particularly in the stock fire field. The mutual carriers 
have larger relative holdings in real estate and mort- 
gages but about the same cash balances. 

In reviewing the exhibit showing the classification of 
admitted assets of the individual companies or in in- 
terpreting the investment practices of any company, one 
very important point should be kept in mind—the rela- 
tion of such investments to outstanding liabilities. A 
company may have a higher than average percentage 
of assets invested in real estate, in common stocks or in 
some other class of security yet may, in addition, main- 
tain as high a degree of diversification and even greater 
liquidity in relation to outstanding liabilities than an- 
other company with a more normal diversification of 
assets but larger liabilities. For this reason we have 
included in our detailed exhibit the amount of liabilities 
and their ratio to admitted assets. 

The margin of assets over liabilities is very important 
in judging a company’s conservatism or lack of it in 
selecting investments. This is amply illustrated by the 
extreme fluctuations in the securities markets in recent 
years and the very wide and often rapid changes in 
surplus position. In fact fluctuations were so severe 
that beginning with December 31, 1931 the National 
Convention of Insurance Commissioners adopted vary- 
ing methods of averaging market quotations of stocks 
and did not return to the use of actual market quota- 
tions until December 31, 1934. Bonds amply secured and 
not in default are carried at amortized values. 
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INSURANCE 48” 


HE first shock of the Supreme Court decision 

holding insurance to be “commerce,” and, there- 

fore, where conducted across state lines subject 
to federal regulation as interstate commerce under 
federal statutes including the Sherman Act, has passed. 
State supervisory authorities and company organizations 
have appointed special committees which are studying 
ways and means to adjust the operations of the insur- 
ance business to the new situation. 

Self-regulation is ended unless Congress chooses to 
exempt the insurance business from the provisions of 
the anti-trust laws. The House of Representatives has 
so chosen, 283 to 54, by passage of the Walter bill. The 
Senate has deferred action on a companion bill which 
has encountered strong opposition in committee. Al- 
though it is within the power of Congress to exempt 
the insurance business from the provisions of the 
Sherman Act, Congress cannot exempt the business 
from the provisions of the commerce clause of the Con- 
stitution without a constitutional amendment. However, 
there is reason to believe, based on Supreme Court de- 
cisions, that Congress may regulate interstate com- 
merce under the commerce clause by legislation sub- 
jecting the insurance business to state regulation. This 
type of legislation would have very positive advantages 
to the insurance business and would not be subject to 
the stigma of special class legislation, which an exemp- 
tion from the provisions of the Sherman Act implies. 
Meanwhile, because of the opposition in the Senate and 
the possibility of a presidential veto, it would appear the 
better part of wisdom not to count too heavily on a spe- 
cial legislative reprieve. It would be wise at least to 
consider other solutions. 


Three Possible Solutions 


There are three other main approaches to the problem 
of adjusting the insurance business to the Supreme 
Court decision, and all of them have their adherents : 
(1) Permit unrestricted competition by operating under 
present state laws and the Sherman Act; (2) Secure 
special federal regulatory legislation; (3) Adjust and 
extend state supervision. 

Advocates of the first approach are found almost 
entirely outside of the insurance business. Their atti- 
tude is based on theory rather than knowledge but, 
unrealistic as it may be, the business must recognize 
that this attitude exists and must be contended with. 
Even if the Walter bill fails of passage in the Senate, 
the background of hearings and controversy has added 
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materially to the fund of knowledge now possessed by 
important members of Congress and the opportunity 
to present the insurance side of the story has not been 
lost. In fact, there has been a material change in atti- 
tude due to a better understanding on the part of many 
legislators. 

Unrestricted competition has been tried in the insur- 
ance business and discarded many years ago when it 
was found that anti-compact laws prohibiting insurance 
companies from agreeing on rates led to discrimination, 
rate cuts, excess commissions and such chaos as to 
jeopardize the financial position of many insurance 
companies. The repetition of such a situation today 
could lead only to strict federal regulation and possibly 
a federal guarantee against loss to claimants which 
would virtually eliminate private insurance as it has 
been developed over past generations. 


Federal Regulation 


As insurance, by its very nature, requires regulation, 
there are many proponents of special federal legislation 
to place the insurance business firmly under federal 
regulation. Although insurance has been held to be 
commerce, not all of it is interstate. It would, therefore, 
be impossible as well as unwise to do away with state 
supervision. Vast amounts of capital and great effort 
have gone into the development of schemes of state 
regulation and into the organization of the insurance 
business in conformity to such regulatory requirements. 
Decentralization of power permits greater flexibility 
and makes possible the meeting of local conditions. Un- 
necessary federal control super-imposed on the existing 
state structure would lead only to expensive dual 
regulation and a further increase in bureaucracy. 


Extended State Supervision 


There is increasing evidence that the advocates of 
extended state regulation are gaining ground on the 
basis of a Supreme Court decision that may prove a 
beacon pointing the way to a type of regulation which 
will not require discontinuance or drastic curtailment of 
the activities of company rating bureaus and associa- 
tions, yet will not be in violation of the Sherman Act. 
Some feel that the case, Parker vs. Brown, will be as 
important in the future of insurance activities as the 
famous case, Paul vs. Virginia, was to past generations. 
Others do not believe that the decision would stand 
when applied to insurance. However, the brief filed by 
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the Department of Justice in the S.E.U.A. case makes 
much of Parker vs. Brown in discussing the effect of 
the decision upon state legislation. 


Opinion of the Department of Justice 


The Department of Justice maintained that “the 
sates can, as many of them have, regulate the fire 
insurance industry in a manner entirely compatible with 
the Sherman Act.” The brief went on to say, “State 
laws prescribing qualifications necessary for doing 
business in order to safeguard the interests of policy- 
holders, regulating reserves and investments, providing 
ior the inspection of books and the filing of rates and 
reports, and prescribing qualifications for agents ob- 
viously are not affected by the Sherman Act. The same 
is tue of state antidiscrimination and antirebate laws, 
and statutes requiring each company to adhere uni- 
iormly to rates on file with the state insurance com- 
missioner ; these measures do not require an insurance 
company to engage in conduct which would violate the 
antitrust law. Nor would the Act invalidate state 
statutes which provide for determination by the state 
of standard forms of policies and coverage, or of rates 
and commissions. This Court expressly held in Parker 
vs. Brown, 317 U.S. 341, that the Act was not intended 
toand did not apply to state action.” 


Acting in Good Faith 


Although the above statements do not have the force 
of law, the insurance industry would certainly be 
acting in good faith if it accepted the considered 
opinion of the Department of Justice at its face value 
and relied on Parker vs. Brown as the basis for future 
operations. This course of action will appeal to many 
and there are likely to be a variety of bills presented 
lo state legislatures. It will be important for the insur- 
ance industry to recognize the importance of extending 
tate authority far enough to avoid conflict with the 
Sherman Act and not to be carried away with the 
thought of half measures which will lead only to further 
litigation and eventual stricter regulation. 

Probably the best method of pointing out the 
boundaries within which insurance could operate under 
Parker vs. Brown is to review that case in considerable 
detail so that parallels may be drawn between price 
ixing and marketing agreements in the raisin industry 
and rate fixing and agreements in the insurance busi- 
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ness. Although the factual problems are dissimilar, the 
legal questions are strikingly similar in many respects. 


Background of Case 


California enacted an Agricultural Pro-rate Act in 
1933, under which zones were provided, an advisory 
commission set up and a local zone committee of quali- 
fied producers created. This combination brought forth 
a marketing program for the 1940 raisin crop, restrict- 
ing competition, fixing prices and maintaining them. 
Upon approval of the program by 65 per cent of the 
producers owning 51 per cent of the acreage, it would 
have the approval of the Pro-rate Act. Penalties were 
provided for anyone operating outside the program 
adopted. 

Suit was brought in the Federal District Court to 
enjoin the commission and the committee from enforc- 
ing the act on the charges that it violated (1) the 
Sherman Act, (2) the Federal Agricultural Marketing 
Agreement Act of 1937, and (3) the Commerce Clause 
of the Constitution. The District Court granted the 
injunction on the grounds that the 1940 program was 
illegal and an undue burden on interstate commerce. 
On appeal to the United States Supreme Court, the 
lower court was overruled in an opinion written by Chief 
Justice Stone, who wrote so strong a dissent in the 
S.E.U.A. case. The following quotations contain the 
substance of the long and scholarly opinion in the case 
of Parker, Director of Agriculture of California, vs. 
Brown, decided January 4, 1943 (317 U. S. 341, 63 
Supreme Court Reporter 307, 87 L. Ed. 315). 


Majority Opinion 


“Section 1 of the Sherman Act . makes unlaw- 
ful ‘every contract, combination, or conspiracy, in 
restraint of trade or commerce among the several 
States’ and . . . makes it unlawful to ‘monopolize 
or attempt to monopolize, or combine or conspire with 
any other person or persons, to monopolize any part 
of the trade or commerce among the several States’. 
We may assume for present purposes that the Cali- 
fornia prorate program would violate the Sherman 
Act if it were organized and made effective solely by 
virtue of a contract, combination or conspiracy of 
private persons, individual or corporate. We may as- 
sume also, without deciding, that Congress could, in 
the exercise of its commerce power, prohibit a state 

(Continued on the next page) 
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INSURANCE AND THE SHERMAN ACT—Coni'd 


from maintaining a stabilization program like th 
present because of its effect on interstate cop, 
merce. 


“But it is plain that the prorate program here wa 
never intended to operate by force of individu 
agreement or combination. It derived its authorip 
and its efficacy from the legislative command of th 
state and was not intended to operate or becong 
effective without that command. We find nothing jj 
the language of the Sherman Act or in its histon 
which suggests that its purpose was to restrain a stat 
or its officers or agents from activities directed by it 
legislature. In a dual system of government in whic 
under the Constitution, the states are sovereign, say 
only as Congress may constitutionally subtract fron 
their authority, an unexpressed purpose to nullify; 
state’s control over its officers and agents is not light 
to be attributed to Congress. 


Sherman Act Not Applicable to States 


“The Sherman Act makes no mention of the state 
as such, and gives no hint that it was intended t 
restrain state action or official action directed by: 
state. The Act is applicable to ‘persons’ including 
corporations. 

“There is no suggestion of a purpose to restrait 
state action in the Act’s legislative history. The 
sponsor of the bill which was ultimately enacted a 
the Sherman Act declared that it prevented only 
‘business combinations’. That its purpose was to sup- 
press combinations to restrain competition and a- 
tempts to monopolize by individuals and corporations 
abundantly appears from its legislative history. . . 


State May Not Authorize Violation 


“True, a state does not give immunity to those wh 
violate the Sherman Act by authorizing them t 
violate it, or by declaring that their action is lawful 

. and we have no question: of the state or its mt- 
nicipality becoming a participant in a private agree 
ment or combination by others for restraint of trade 
Here the state command to the Commission and t 
the program committee of the California Prorate Ac 
is not rendered unlawful by the Sherman Act since 
in view of the latter’s words and history, it must b 
taken to be a prohibition of individual and not stat 
action. It is the state which has created the machinery 
for establishing the prorate program. Although th 
organization of a prorate zone is proposed by produc 
ers, and a prorate program, approved by the Commi 
sion, must also be approved by referendum of pte 
ducers, it is the state, acting through the Commissiot, 
which adopts the program and which enforces it wit! 
penal sanctions, in the execution of a government! 
policy. The prerequisite approval of the prograil 
upon referendum by a prescribed number of produt- 
ers is not the imposition by them of their will upo 
the minority by force of agreement or combination 
which the Sherman Act prohibits. The state itseli 
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exercises its legislative authority in making the regu- 
lation and in prescribing the conditions of its applica- 
tion. The required vote on the referendum is one of 
these conditions. .. . 

“The state in adopting and enforcing the prorate 
program made no contract or agreement and entered 
into no conspiracy in restraint of trade or to establish 
monopoly but, as sovereign, imposed the restraint as 
an act of government which the Sherman Act did 
not undertake to prohibit. . . .” 


Under the Marketing Act 


The court discusses the “validity of the program 
under the agricultural marketing agreement act,” but 
limitation of space prevents extended quotation here 
from that portion of the opinion. A few excerpts seem 
relevant. After stating the authority of the Secretary 
of Agriculture to issue orders limiting the quantity of 
specified products, the court said, 


“We may assume that the powers conferred upon 
the Secretary would extend to the control of sur- 
pluses in the raisin industry through a pooling ar- 
raigement such as was promulgated under the Cali- 
fornia Prorate Act in the present case. . . . We may 
assume also that a stabilization program adopted 
under the Agricultural Marketing Agreement Act 
would supersede the state act. But the federal act 
becomes effective only if a program is ordered by the 
Secretary. . . . Since the Secretary has not... 
proposed or promulgated any order regulating raisins, 
it must be taken that he has no reason to believe that 
issuance of an order will tend to effectuate the policy 
of the Act. . . . It follows that the adoption of an 
adequate program by the state may be deemed by 
the Secretary a sufficient ground for believing that 
the policies of the federal act will be effectuated with- 
out the promulgation of an order. 

“It is evident, therefore, that the Marketing Act 
contemplates the existence of state programs at least 
until such time as the Secretary shall establish a fed- 
eral marketing program, unless the state program in 
some way conflicts with the policy of the federal act. 
The Act contemplates that each sovereign shall op- 
erate ‘in its own sphere but can exert its authority in 
conformity rather than in conflict with that of the 
other’. . . . The only suggested possibility of con- 
flict is between the declared purposes of the two 
ee 


Under the Commerce Clause 


Continuing the discussion of the “validity of the 
program under the commerce clause,” the Chief Justice 
said : 


“The court below found that approximately 95 per 
cent of the California raisin crop finds its way into 
interstate or foreign commerce. It is not denied that 
the proration program is so devised as to compel the 
delivery by each producer . . . of over two-thirds of 
his 1940 raisin crop to the program committee, and 
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to subject it to the marketing control of the committee. 
The program, adopted through the exercise of the 
legislative power delegated to state officials, has the 
force of law. It clothes the committee with power 
and imposes on it the duty to control marketing of 
the crop so as to enhance the price or at least to main- 
tain prices by restraints on competition of producers 
in the sale of their crop. The program operates to 
eliminate competition . . . including price. And since 
95 per cent of the crop is marketed in interstate com- 
merce, the program may be taken to have a substantial 
effect on the commerce, in placing restrictions on the 
sale and marketing of a product to buyers who 
eventually sell and ship it in interstate commerce. 


“The question is thus presented whether in the 
absence of Congressional legislation prohibiting or 
regulating the transactions affected by the state pro- 
gram, the restrictions which it imposes upon the sale 
within the state of a commodity by its producer to a 
processor who contemplates doing, and in fact does, 
work upon the commodity before packing and ship- 
ping it in interstate commerce, violate the Commerce 
Clause. 


States are Sovereign 


“The governments of the states are sovereign 
within their territory save only as they are subject to 
the prohibitions of the Constitution or as their action 
in some measure conflicts with powers delegated to 
the National Government, or with Congressional 
legislation enacted in the exercise of those powers. 
This Court has repeatedly held that the grant of 
power to Congress by the Commerce Clause did not 
wholly withdraw from the states the authority to 
regulate the commerce with respect to matters of local 
concern, on which Congress has not spoken. . . . 


“And no case has gone so far as to hold that a 
state could not license or otherwise regulate the sale 
of articles within the state because the buyer, after 
processing and packing them, will, in the normal 
course of business, sell and ship them in interstate 
commerce. 


No Inconsistent Congressional Action 


“This history (of the raisin industry) shows clearly 
enough that the adoption of legislative measures to 
prevent the demoralization of the industry by stabi- 
lizing the marketing of the raisin crop is a matter 
of state as well as national concern and, in the absence 
of inconsistent Congressional action, is a problem 
whose solution is peculiarly within the province of the 
state. In the exercise of its power the state has 
adopted a measure appropriate to the end sought. . . . 


“We conclude that the California prorate program 
for the 1940 raisin crop is a regulation of state in- 
dustry of local concern which, in all the circumstances 
of this case which we have detailed, does not impair 
national control over the commerce in a manner or to 
a degree forbidden by the Constitution.” 
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HERE is a great deal of talk 

about postwar planning these 

days, but rather little being done 
about it in the casualty insurance 
business. For one thing, casualty 
men are so engrossed with the prob- 
lems of the present that they have 
little time to consider the problems 
of the future. Then, too, “postwar 
planning” has a vagueness and a 
generality about it that are not 
readily grasped by men who are 
accustomed to look at the record 
jor their answers. 


No Vagueness or Uncertainty 


As is usually the case, however, 
the answer for the future is to be 
found in conditions which exist here 
and now and there is no vagueness 
or uncertainty about them. Among 
those conditions are three which are 
of peculiar interest to casualty in- 
surance men and of greatest im- 
portance to the future development 
of the business. 

First, there is the fact that Ameri- 
can men and machines cover the 
earth. American businessmen who 
furnished these machines and who 
supplied the oil, the chemicals, the 
equipment, and the food have had 
to think in worldwide terms. Cer- 
tainly their experiences have had a 
profound effect upon them and 
should influence their postwar plans 
and ambitions. It may properly be 
inferred that a much bigger segment 
of American business will be inter- 
nationally minded after the war than 
ever before. 


Onward Sweep of Public Opinion 


The second condition or fact with 
implications for the future is the 
technological advancements made in 
business and industry. One need 
think of only two—radar and the 
airplane—to visualize the expanded 
scope of human experience. New 
products and new processes are the 
tule rather than the exception. 

The third fact is the onward 
sweep of public opinion for simpli- 
fed, efficient, and comprehensive 
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by HERBERT P. STELLWAGEN, 


Executive Vice-President, 
Indemnity Insurance Company of 
North America 


insurance in keeping with the spirit 
of achievement and improvement 
typified by the American war effort. 
These three sets of conditions 
taken together constitute a signpost 
for the future which must be ob- 
served by the casualty insurance 
business if it is to advance in im- 
portance and authority after the 
yar. If this conclusion be generally 
accepted, then it is clear that there 
is work to be done immediately in 
establishing the framework. within 
which the developments of the pres- 
ent and the future can find a place. 
Exact plans and measures may well 
await the event but the operating 
basis should be established now. 


The World Market 


If insurance is to follow the ex- 
pansion of American business be- 
yond the continental limits of the 
United States, it must be in a posi- 
tion to offer contracts as broad and 
as comprehensive as any offered in 
the world market. Specifically, this 
means that American companies 
must have charter powers broad 
enough to enable them to include 
in one contract fire and casualty 
risks where necessary. Further than 
that, it means a lack of regulatory 
restriction over rate and form so 
that American underwriters will be 
free to adjust themselves to situa- 
tions as they arise. Armed with 
multiple writing powers and under- 
writing freedom, American under- 
writers can compete with British 
underwriters who have so long held 
dominant position in the foreign 
field and they will be able to give 
worldwide service to their American 


policyholders. 
This same freedom will be neces- 
sary to deal with the domestic 


market. One has only to observe 
the enthusiastic response of the in- 
suring public to comprehensive 
policy forms in recent years to un- 


derstand that the trend toward com- 
prehension of cover, momentarily 
slowed up by the war, will resume 
more vigorously after its close. The 
householder will want his fire, theft, 
and liability hazards covered in one 
instrument, and the commercial risk 
will want one policy instead of the 
dozen or more now used for cover- 
ing the essential hazards to which it 
is exposed. Good work has been 
done in broadening coverage for 
individual lines like liability and 
burglary ; the next job is to broaden 
coverage for individual policyhold- 
ers. Prewar demands brought about 
the combination of manufacturing, 
contracting, elevator, products, con- 
tractual and other risks into one 
blanket policy. Postwar demands 
will bring about the combination of 
direct damage and third-party risks 
into one comprehensive policy for 
the householder and the business 
enterprise. 


An End to Isolationism 


There must be an end to isola- 
tionism both as to territorial and 
classification underwriting. There 
will be more things in heaven and 
earth than are dreamed of in the 
insurance man’s philosophy today. 
The marvelous manifestation of 
chemistry and engineering will have 
to be insured boldly with substan- 
tial commitments and not timidly 
with heavy reliance on foreign re- 
insurance. There is enough insur- 
ance capital in the United States to 
justify that procedure. 


Future Is Now Being Shaped 


The course to be adopted seems 
reasonably clear, but much work 
and thought must be devoted to 
methods of accomplishment. It is 
encouraging to note that men of 
ability are now working diligently 
on the problems involved. In the 
meantime, it behooves insurance 
men to orient their minds to a future 
now being shaped by the attainments 
of American industry and the de- 
mands of the insuring public. 
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POSTWAR THINKING 


*fus all to concentrate on the 

pressing needs of the times and 
to do all possible to keep the wheels 
‘of commerce going as fast as pos- 
‘sible to hasten the end of the war. 
Insurance might be described as a 

ernor of the wheels of commerce. 
function is to prevent any inter- 
fuption of the operation of the 
machinery by prevention and, when 
something does happen, to provide 
the means which prevents the ma- 
chine from being disrupted, or pro- 
vide the replacements for the breaks 
that occur. 

The insurance buyer must, there- 
fore, deal in futures rather than 
presents. He must be visionary and 
try and anticipate what might hap- 
pen and provide accordingly. Today, 
therefore, he must look ahead and 
try to anticipate what the future 
holds. As a rule, the best antici- 
ipator of the future is the experi- 
ence of the past. We have no 
experience in the past which ade- 
quately compares with the condi- 
tions that we are going to be faced 
with. However, we can give con- 
siderable weight to what we know 
happened at the end of the last war, 
happened during the depression, and 
has happened in recent times where 
war work has been terminated, and 
it is the lessons learned from these 
happenings that show what we can 
expect. 


T. important thing today is for 


Security of the Companies 


Of prime importance to the in- 
surance buyer is the security of the 
companies from whom he buys pro- 
tection. Insurance companies as a 
whole are stronger today than they 
have ever been in their history. In 
view of this, it might seem foolish 
to sound a warning at this time to 
carefully watch the financial stand- 
ing of your carrier. However, when 
the war ends things are going to 
happen and happen fast and that 
picture can change very quickly. 

There may be a tendency on the 
part of those running an insurance 
company’s investment portfolio to 


FOR AUGUST, 1944 


For the Insurance Buyer 


by ERNEST L. CLARK 


Insurance Manager, J. C. Penney Company 


try to take advantage of an attrac- 
tive stock or bond market, which 
often results in disaster. 

It is known that fire insurance 
companies, because of the increase 
in values and great concentration of 
values of property, have under pres- 
sure of demand extended themselves 
beyond conservative limits in the 
amount of net liability they have as- 
sumed on many risks. With the end 
of the war there will be a tremen- 
dous drop in the salable value and 
the utility of much property which 
will lessen its owner’s interest in 
fire prevention. Experience shows 
that when this occurs fires follow, 
with the resultant disastrous affect 
of loss to the insurance companies. 


Casualty Losses 


It can be soundly predicted that 
the casualty companies are going to 
be called upon to pay claims, under 
compensation and liability insurance 
that they have issued during the 
war, in total amount far in excess 
of that against which they have re- 
serves. When big wages start 
dropping, or work ceases, or women 
decide to quit manly work and start 
doing more womanly deeds, when 
the psychology of working to help 
win the war ends, the avalanche of 
employees’ claims will start rolling 
in—lame backs, fallen kidneys, 
headaches, fallen arches—all claim- 
ing to be the cause of unlimited dis- 
ability as a result of accidents dur- 
ing the past four years. 

Likewise public liability claims 
will develop as people begin look- 
ing for easy money. Doctors and 
lawyers returning from the war will 
dig up all the cases they can find or 
create to reestablish their practice. 
With the relaxation of gas ration- 
ing, automobile liability claims will 
rise faster than the rates can be in- 


creased. All of which will cause a 
terrific strain on the financial struc- 
ture of the casualty insurance com- 
panies. 


War Business 


A particularly close weather eye 
should be sighted on those companies 
that have written a great deal of 
war business at the minimum of 
rates, and whose continued exist- 
ence depends on the continuance of 
large dividends to policyholders. 

Inasmuch as the rates for insur- 
ance in the future are often based 
on experience of the past, the in- 
surance buyer should endeavor to 
prevent losses mounting as de- 
scribed. Every precaution must be 
used to keep up fire prevention ac- 
tivities. 

Safeguards should be placed 
against the possibility of blind com- 
pensation claims. One of the best 
preventives is, where it is possible, 
to have employees examined by a 
doctor before they are dismissed. 
Claim Departments should be urged 
to close out and obtain releases on 
any known public liability claims 
before the turn in employment 
comes. 


Survey for Postwar Losses 


Before the war ends, the insur- 
ance buyer should carefully survey 
all of his insurance to see that it 
adequately covers all the risks of 
his business as they will present 
themselves in the postwar period. 
Latest forms of broad comprehen- 
sive protection offered by insur- 
ance companies should be taken ad- 
vantage of. 

It is of particular importance to 
any business that offers products 
for public consumption or use to 

(Continued on the next page) 
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Postwar Thinking—Continued 


have adequate products liability in- 
surance. There is no doubt that 
this is fast becoming one of the 
most important coverages. Courts 
are constantly rendering decisions, 
which more and more hold the man- 
ufacturer or seller of products for 
injuries, real or imagined, to the 
consumer ; witness the recent Sears 
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Roebuck case in Michigan. Use of 
synthetics, new finishes, and untried 
devices increase this hazard. All 
products should be checked and re- 
checked to find what will happen to 
them when they get into public con- 
sumption. 

Experience from the last war 
showed that a crime wave usually 
follows demobilization. Therefore, 
all forms of dishonesty insurance, 
covering fidelity, burglary, holdup, 
etc., should be carefully checked to 
be sure that all contingencies are 
covered and a liberal amount of 
protection is provided, because an 
increase in this type of claim is to 
be expected. 


Replacement Costs 


Amounts of fire insurance will 
have to be checked carefully during 
the immediate period following the 
close of the war, because there will 
be an interim when the replacement 
cost at the time of a loss happening 
will be very high due to the impos- 
sibility of obtaining some materials, 
automobiles for example. 

A new angle will have to be con- 
sidered in connection with use and 
occupancy insurance, as it is ex- 
pected when demobilization starts 
there will be a tremendous demand 
for civilian goods. The organization 
that is there firstest with the mostest 
will get the business. If being there 
with the goods is prevented by a fire, 
or machinery loss, either as a result 
of damage to raw products, or pro- 
ducing machinery, or finishing prod- 
ucts, the immediate market may be 
lost. 


Insurance Under Fire ' 


The insurance business today is 


under fire; developments in Wash- 
ington have brought it to every- 


body’s attention. Henry Anderson, 
manager of the Insurance Depart- 
ment of Paramount Pictures, some- 
time ago made the following very 
true statement: 

“The insurance buyer is and must 
be for the insurance business. He is 
as much interested in its solvency 
and stability and reputation as is 
the insurance company itself. Any- 
thing that harms the insurance busi- 
ness either from inside or outside 
may affect the integrity of the se- 
curity he purchases.” 





Each insurance buyer should tak 
these remarks to heart. Too ofte 
of late in public statements or writ 
ings insurance buyers have criticize 
the insurance companies  withoy 
giving too much consideration to th 
insurance companies’ viewpoint. Th 
public regards the insurance buyer a 
an expert and gives more credence 
to what he than statement 
which might be made by representa 
tives of the insurance companie 
Therefore, if an insurance buye 
publicly disparages the operation oj 
the insurance business he 
great harm to the cause. 


says 


is doing 


The insurance business is a tre 
mendous one, involving assets oj 
nearly $45,000,000,000 and annua 
income of $8,000,000,000.  Thes 
staggering figures speak for them 
selves. It has done a good job an 
we hope that it will be permitte 
to do a better one without undu 
bureaucratic interference. 


Free Enterprise 


It is hoped that the future plan 
of the insurance companies are t 
simplify their coverages and con 
stantly develop new ones, to always 
more adequately meet the require 
ments of the insurance buyer; that 
they will eliminate from their struc 
ture those things which give thos 
who have an interest in undermining 
its operations any basis for crit 
cism ; that the insurance executives 
in addition to making a plea for th 
right of free enterprise, will con 
stantly bear in mind what that right 
demands; that they exercise tha 


right. Free enterprise means jus 
what it says. This means more that 
simply meeting competition, jus 


correcting conditions enough 1 
meet the demands of rating laws. 
The insurance companies ani 
their agents must develop a soun 
rating structure and a low expens 
cost, which includes adequate com 
pensation to the servicer, but ott 
which is equitable to all withow 
favor to any group or territory 
Their executives must exercise 1 
itiative and vision to constantly pus 
forward to new fields, pioneer t 
new borders. Freedom of enter 
prise exercised to win new victorie 
of peace when the war is won. 
Risk Research In 


From an address before 


stitute. 
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women, more than 
twenty years ago banded _ to- 
gether for the purpose of for- 
mulating constructive and practical 
programs to increase their personal 
and aggregate v value to the insurance 
profession. This quest for knowl- 
edge and development, coupled with 
the thoroughly human desire to 
enter into congenial fellowship, 
were the primary factors responsible 
for the formation of the first in- 
surance women’s clubs. 


NSURANCE 


Pioneer Groups 


Among the earliest of these pio- 


ner groups were the Insurance 
Women of Nashville, Insurance 
Women of Denver and the Insur- 


ance Girl’s Service Club of Los 
Angeles. Clubs sprang up in all 
sections of the country and corre- 
spondence was established with oc- 
casional visits to neighboring clubs. 
Mrs. Elsie B. Mayer of Denver, 
Colorado, in 1938 conceived the 
idea of national unity and in 1941 
this aspiration became a_ reality 
when representatives from seven- 
teen local clubs met at Denver and 
signed the national charter. Sixteen 
states were represented with a mem- 
bership approximating fifteen hun- 
dred women. Mrs. Mayer was 
elected president of the National 
Association of Insurance Women 
and her foresight and_ planning 
paved the way for future expansion. 
In 1941 another important step was 
taken when the association was in- 
corporated under the laws of the 
state of Colorado. Today, we have 
a membership numbering over six 
thousand, representing eighty-three 
individual clubs in thirty-five states. 
Our national creed is FELLOW- 
SHIP, EDUCATION AND 
LOYALTY. 

The eighty-three clubs have in- 
dividual memberships ranging from 
twenty-five to over four hundred 
members. Each club is self-govern- 
ing, with the provision that its con- 
stitution, conduct and ideals are 
compatible with those of the na- 
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tional association. The NAIW is 
composed exclusively of women in 
insurance. Its officers are chosen 
from the rank of members by pop- 
ular vote, all are engaged every day 
in pursuing their duties in some 
phase of insurance, none receive 
compensation for the national work, 
and all give unselfishly of their time 
for the benefit of this association and 
that of the insurance industry. 


National Officers 


Mrs. Ada V. Doyle, national 
president, operates the James V. 
Doyle Agency in Caldwell, New 
Jersey. First vice president, Clara 
A. MacCubbin, office manager in 





EDITOR'S NOTE 


The author is a graduate of the Univer- 
sity of Southern California, cashier in the 
Los Angeles office of Massachusetts Bond- 
ing and Insurance Company. Mrs. Jackson 
is president of the Los Angeles Chapter of 
Insurance Women; member of executive 
board and publicity director of National 
Association of Insurance Women. In the 
words of Vice President Spencer Welton 
(Massachusetts Bonding), “Mrs. Jackson 

. . typifies most excellently the alert, 
capable, well informed insurance women of 
today . 





the agency and development de- 
partment of the United States 
Fidelity and Guaranty Company, 
has accomplished wonders in organ- 
ization and is responsible for the 
formation of sixteen new clubs dur- 
ing the past year. Second vice presi- 
dent, Doris Mundt, National Em- 
ployment Chairman, is in charge of 
insurance in the Reagan General 
Agency in Sioux Falls, South Da- 
kota. Corresponding _ secretary, 
Claire E. McCurry, Mrs. Doyle’s 
right-hand aide, is associated with 
the General Brokerage of Pater- 
son, New Jersey. Newly elected 
recording secretary, Eva Brower is 
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Los Angeles, California 


office manager of Gould & Gould, 
Inc., of Portland and _ treasurer, 
Marcella Beise Edwards is office 
manager of the Investor’s Syndi- 
cate of Minneapolis. The execu- 
tive board is composed of six 


members: Mrs. Elsie B. Mayer, 
past-president, Edna Bowman of 
Chattanooga, Marjorie Hull of 


Syracuse, Marjorie Wilson of To- 
peka, Doris Jackson of Los Angeles 
and Betty Augustus of Indianapolis. 


Fellowship Activities 


All clubs hold regular meetings 
where members become acquainted 
and insurance experts are guest 
speakers. Annual “Bosses” cele- 
brations are held which the men 
may attend and learn first-hand just 
what is being accomplished. Skep- 
tical bosses are usually converted 
and become our staunch allies; 
without their sanction and support, 
an organization such as ours could 
not possibly exist. Sports and social 
activities are not neglected and 
dances, teas, and sports projects are 
held. Social events serve the two- 
fold purpose of providing members 
with wholesome entertainment and 
swelling local ““Ways and Means” 
funds, which with small yearly dues, 
support our local employment and 
welfare departments. 


Employment Service 


With the exception of “educa- 
tion,” the most important function 
of our clubs has to do with employ- 
ment. Each club appoints an “em- 
ployment chairman” with whom 
experienced insurance women, when 
in need of a position, may register. 

(Continued on the next page) 
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Insurance Women—Continued 

Employers contact our chairman 
and positions are expertly filled. So 
valuable did this personnel service 
become in Los Angeles that seven 
years ago a full-time office manager 
was employed and is still being 
maintained. Lists of all employ- 
chairmen are circulated to 


ment 


“CROSSFIRE! 


ilitary experts know the importance of machine gun | 
‘crossfire.’ Relentless drilling, from all sides, will 


clubs for the convenience of women 
moving from one locality to another. 
The “employment chairmen” them- 
selves are experienced insurance 
women and are familiar with quali- 
fications and experience needed to 
fill specific insurance positions. All 
such service is strictly gratuitous to 
both members and employers and 


‘ soon smoke out the toughest enemy. ’ Ad / 
That same combined, concentrated effort applies heré__  ” 
on the home-front, too. We’re proud of the way ty, a 
which co Fire agents have Snameentod: *« 

i we 
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Chairman Doris Mundt reports 4]§ 
temporary and 738 permanent pos. 
tions filled during the past year. 

Members of both local and na- 
tional organizations are “kept in 
touch” through the medium of clu 
bulletins, distributed monthly, out. 
lining past accomplishments, futur 
plans, helpful discussions and ar. 
ticles and news of personal and na 
tional importance. These “Bul 
letins’ vary from mimeographeé 
sheets to beautifully illustrated ané 
printed magazines, but all serve t 
foster competition and keep 1 
bound together. 


Educational Program 


After two years of careful 
vestigation, we adopted the complete 
educational program formulated by 
the National Association of Insur- 
ance Agents. So flexible is this pro- 
gram that it is easily adaptable t 
any size class and to any territory 
Educational chairman, Berneeda 
Faulk Crum of Wichita, Kansas, 
sends to each club an outline con- 
taining a list of all subjects avail- 
able, with suggestions as to how 
study groups may best be organized 
and conducted. Local insurance 
men and women volunteer their 
services as instructors in their spe- 
cial field and discussion classes are 
held, strictly adhering to the out- 
lines furnished by the NATA course 
Grades in all subjects have been 
high, which speaks well for the 
NAIA course, the instructors, and 
the I.Q.’s of insurance women. The 
entire hundred-hour program covers 
fire, automobile, casualty, marine, 
bonds and agency procedure; the 
complete course may be taken or 
any of its units. Careful tabulation 
is kept of all students and courses 
completed and Mrs. Crum’s At 
nual report shows classes sponsored 
by 38 clubs with a total attendance 
of 1,915 students. 


Loyalty Activities 


The women of the NAIW have 
the superb opportunity of express 
ing their loyalty at this time. We do 
not believe in transferring our 
“loyalty” from one position to afr 
other with the view of making 2 
few dollars more in “greener insut- 
ance pastures.” Some changes, as 
in normal times, are necessary, but 
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we feel that our agencies and com- 

nies have the right to expect our 
personal loyalty at this crucial 
period. . 

Many of our members have 
proved their loyalty to our country 
by joining some branch of the armed 
forces. For those of us remaining 
“on the job” our loyalty is best ex- 
pressed in our unified war activities. 


War Bond Activities 


Payroll deductions for bond pur- 
chases are almost one hundred per- 
cent among our women. Red Cross, 
US.O. and Civilian Defense Or- 
ganizations number among their 
most loyal workers the women of 
the NAIW. The insurance women 
of Columbus, Ohio, support an un- 
usual service; as amateur photog- 
raphers they take pictures of service 
men and women at the local U.S.O. 
which are mailed to the “folks back 
home.” All supplies are purchased 
by the club and time is donated. The 
insurance women of Portland re- 
vealed that the entire club member- 
ship worked two nights in a cannery, 
turning the proceeds into the club’s 
treasury, one-half to be used for 
welfare projects. The insurance 
women of Denver report 35 blood 
donors with 100 percent Red Cross 
membership. The insurance women 
of Omaha with a membership of 
over seventy, have each personally 
sold $1,000 or more war bonds, thus 
qualifying for their “Betty Bond” 
rating. The insurance women of 
Oklahoma City are famous for their 
“Dunker’s Club” and spend each 
Sunday at the U.S.O. serving cof- 
fee and doughnuts. These are just 
afew examples of what we are do- 
ing, but it proves what can be done 
when the true spirit of loyalty pre- 
vails, Welfare Chairman, Marjorie 
Wilson of Topeka, reports sales by 
affiliated clubs of more than $1,285,- 
000 worth of war bonds for the past 
year. 


Convention Postponed 


_The culmination of the year’s ac- 
tivities is the “National Conven- 
tion.” The first national convention 
was held in Denver in 1940, the 
second in Nashville in 1941, the 
third in St. Paul in 1942 and the 
fourth in Milwaukee in 1943. 
Presidents of local clubs are sent 
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Continent-wide service 


Standard of Detroit, during 
sixty years of service to its 
ever-growing agency force, 
has built an exceptionally 
comprehensive field organi- 
zation to aid its representa- 
tives in every possible way 


Today, Standard Service radiates from branch and claim 
offices strategically located in all principal cities of the 
United States. Claim service is also available in Cuba, 
Hawaii, Alaska, Mexico and Canada. 


This continent-wide service organization includes experienced 
and efficient underwriters, safety engineers, claim adjusters, and 
field men skilled in promoting new business for Standard agents 
and brokers. It represents another sound reason why you're in 
good company when you do business with Standard Accident— 
one of America’s oldest and largest casualty and bonding organi- 
zations. Ask your field man for details or write to the home 
office at Detroit 32, Michigan. 


STANDARD ACCIDENT 


Insurance Company 


SIXTY YEARS OF SERVICE AND SECURITY 











as delegates to these annual meet- 
ings where they are privileged to 
hear leaders of the insurance world 
discuss vital problems. In Mil- 
waukee such outstanding men as 
David North, then president of the 
National Association of Insurance 
Agents, Edward C. Stone, president 
of the American Employers, Bax- 


ter C. Brown, F. S. Dauwalter and 
many others, addressed over three 
hundred assembled delegates. 
Forums of discussion by members 
were conducted, business transacted 
and officers elected. Delegates re- 
turned to their local clubs and im- 
parted knowledge and experiences 
(Continued on the next page) 
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Insurance Women—Continued 

to co-members; thus all felt the in- 
fluence and inspiration of the na- 
tional convention. 

Elaborate plans were made for the 
fifth and largest convention to be 
held in New York City, in June, 
1944. In March, Mrs. Doyle re- 
ceived a letter from the Director of 


the Office of Defense Transporta- 
tion pointing out the many reasons 
why we should support our govern- 
ment by foregoing our convention 
this year. Due to rapid expansion 
and resultant problems this con- 
vention was a very necessary one 
and our organization was faced with 
the most vital decision it has been 
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Accidents are preventable—and very 
costly. Let SAFETY ENGINEERING show 
you how to guard against them. 


Every alert insurance and business ex- 
ecutive who desires to contribute to safe 
working conditions, has two main objec- 
tives in mind:— 


1. To safeguard the employee. 
2. To save money. 


SAFETY ENGINEERING, pioneering in 
safety and accident prevention since 1901, 
gives definite and practical suggestions 
and methods toward preventing accidents. 
The inevitable cost of carelessness and 
lack of safety knowledge is—accidents.— 
injuries—death! 








forced to make. A vote was take 
and we agreed to our government: 
request; thus the New York cop. 
vention has been indefinitely  pog. 
poned. 


Executives Meet 


In order to vote upon many mat. 
ters of imperative nature and { 
complete plans for our fiscal yea 
June 1944-1945, the officers and di 
rectors of the National Associatio; 
with the exception of Joyce Lind 
say, and Marjorie Hull, met a 
Wichita, Kansas, with a reconvene 
session at Tulsa, Oklahoma, th 
week of June 19th. An election wa 
not possible and all retained their 
positions except recording secretan 
which was filled by Eva Brower 
due to the illness of Joyce Lindsay 
and. that of Jane Rudolph, boar 
member, who reported for training 
in the WACS on July 4th. Miss 
Rudolph’s vacancy was filled by 
Betty Augustus of Indianapolis. 

Many constructive programs re 
sulted from the four-day session 
Mrs. Doyle’s summary of the year' 
many activities and future plan 
showed a marked increase over thos: 
of 1943. Resolutions were adopted 
pledging renewed dedication to war 
activities and to the national objec 
tives. Following the recommenda- 
tion of Mrs. Doyle, five important 
new committees were formed 
namely: Elementary Education un- 
der the direction of Mrs. Elsie B 
Mayer, Legislation headed by Lulu 
Feller of Baltimore, Finance and 
Budget to be supervised by Fem 
Anderson of St. Paul, Public Rela 
tions headed by Ella Minnis oi 
Pittsburg and Public Safety under 
the chairmanship of Nora Walker 
of Los Angeles. The gracious hos 
pitality of the insurance people 0 
the Middle West was materially ex- 
pressed and their many courtesies 
made this conference thorough 
enjoyable. 

In a communication to all loca 
clubs Mrs. Ada V. Doyle, national 
president, closed with the following 
words: “Let us band together 
stronger than ever before because 0! 
the need developed by this terrible 
tragedy and thus gain the strength 
we need to carry on. Carry of 
NOW and as insurance women I 
in a post-war world.” 

And “carry on” we will! 
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UBLIC relations and the work 

of The American Institute are 

closely connected, A sound, en- 
during public relations policy worthy 
of the name must be directed toward 
the building and maintenance of 
public confidence. Any sincere or 
substantial public confidence is 
gained and held only through the 
demonstrated performance of com- 
petency and honesty. A reputation 
jor competency and honesty, in turn, 
depends on the capacities and quali- 
ties of the persons who represent or 
are engaged in any specific activity. 
Therefore, an attempt to develop 
and improve the personnel in a bust- 
ness is aiming at the very heart of 
the problem. The most significant 
step ever taken in this direction by 
the property and casualty insurance 
business occurred when The Ameri- 
can Institute for Property and Lia- 
bility Underwriters was established. 


Charter Purposes of American 
Institute 


The prime objective of the insti- 
tute is the development of career 
insurance personnel. As in all other 
career building efforts education is 
the cornerstone. This fact is quickly 
gleaned from the statement of pur- 
poses contained in the institute’s 
charter. Since | shall give you some 
indication of the way these purposes 
are being carried out, it is appropri- 
ate to repeat them at this time. They 
are : 

1. To establish educational stand- 
ards and administer them so that 
properly qualified property and cas- 
walty underwriters shall be recog- 
nized with a professional designa- 
tion ; 

2. To encourage and foster the 
training of students in educational 
institutions and under competent in- 
structors in qualified groups outside 
educational institutions for the ca- 
rer of professional property and 
casualty underwriters ; and 

3. To cooperate with educational 
institutions in general property and 
casualty insurance education. 
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Obviously these purposes embrace 
long range objectives, the full bene- 
fits of which will not be realized for 
many years. However, | think you 
should know that during the first 
year of operation of the institute 
substantial progress has been made 
with reference to each of them. It 
would be a tedious and lengthy proc- 
ess to detail all the steps in the im- 
plementation of these purposes, so I 
shall describe only enough of them 
to familiarize you with the program 
to date. 


The Educational Requirements 


The general nature of the educa- 
tional requirements was prescribed 
by the Board of Trustees when the 
institute was founded. Briefly they 
consist of: at least a four-year high 
school education, and the passing of 
five examinations given by the in- 
stitute. The subject matter of the 
examinations have been described 
broadly in a curriculum which was 
also prescribed by the trustees at the 
time of founding. A few of its 
features should be emphasized. 

First, it is designed to make cer- 
tain that the insurance business will 
have a flow of personnel that are 
master craftsmen, possessing not 
only a knowledge of the technicali- 
ties of insurance but also a broad 
understanding of related business 
subjects. This is shown by the five- 
fold division of the curriculum in 
which the first two parts cover “In- 
surance Principles and Practices” 
and the other three are devoted to 
“General Education, including Eco- 
nomics and Government,” ‘“Law— 
consisting of General Business Law 
and Insurance Law,” and “Fi- 
nance, Management and Account- 
ing.” 

Secondly, the curriculum utilizes 
the subject matter of many of the 
time-tested courses now offered in 
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Dean, 
The American Institute for Property 
and Liability Underwriters, Inc. 
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colleges of commerce and business 
administration. Not only are these 
courses appropriate for our pur- 
poses but it signifies to the institu- 
tions of higher learning that the in- 
surance business is seeking broadly 
trained personnel. Moreover, it sim- 
plifies the process of getting them to 
offer the additional courses in in- 
surance that are needed to round 
out a “major” in insurance. 

Thirdly, it is arranged so that the 
preparation for and the taking of 
the examinations can be spread 
over a period of years. (Unless 
previous formal training and experi- 
ence are exceptional three or four 
years is suggested for those who 
are concurrently engaged in making 
a living. The sequence in which the 
examinations are taken is immate- 
rial. ) 


Suggested Readings 


Through a list of suggested read- 
ings in its 1942-1943 Announce- 
ment, the institute indicated more 
specifically the nature and extent of 
the knowledge required of its ex- 
aminees. I might add that any one 
who had any earlier doubts as to 
whether or not the institute was 
serious about its curriculum lost 
those doubts when he saw the 1943 
examination questions. And if any 
examinees relied on a lax system of 
grading they were doomed to dis- 
appointment because rigorous stand- 
ards were carefully applied by ex- 
perienced graders with the result 
that 35% of the papers received 
failing grades. 

(Continued on the next page) 
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Public Confidence—Continued 


Another of the charter purposes 
of the institute dealt with the avail- 
ability of the necessary courses of 
instruction. Through personal visits 
and correspondence I have explained 
our program to administrative offi- 
cials of many of the institutions of 
higher learning. I am pleased to 
say their response has been coopera- 
tive and enthusiastic. On compara- 
tively short notice last winter a 
number of them provided, in their 
adult education divisions, special 
courses covering the subject matter 
of the Parts I & II examinations. 
This is particularly significant be- 
cause it is in the area of Insurance 
Principles and Practices that courses 
had not been given previously, by 
these institutions. In fact it is the 
most tangible evidence of a genuine 
interest in our program. Without 
this cooperation, we would have had 
quite different results on our 1943 
examinations—fewer candidates 
would have prepared, and the fail- 
ure ratio would have been much 


higher. 


Although handicapped by a short- 
age of teachers, a number of insti- 
tutions have courses under way for 
the current year and additional 
classes are being planned for the 
spring term. All this work is of 
the adult-evening variety and cannot 
be put on any other basis as long as 
the war continues. 

Our eventual goal is to have the 
institute curriculum offered in the 
regular day divisions of the colleges 
of business administration, but this 
is impossible at present. As you all 
know, these schools are on wartime 
schedules preparing men for the 
armed forces. There are very few 
full-time civilian students and con- 
sequently the colleges must omit 
from current offerings many of 
their previous courses. Additions 
will have to await the resumption of 
peacetime conditions. 


Nature of the C.P.C.U. Designation 


The charter also provides that 
recognition in the form of a profes- 
sional designation shall be given to 





properly qualified persons. There. 
fore, as an incentive and reward ty 
those who fulfill the American Jp. 
stitute’s educational, character, an¢ 
experience requirements the Char. 
tered Property Casualty Under. 
writer (C.P.C.U.) designation j 
awarded. 

This designation should not & 
confused with an academic degree 
Successful completion of a pre 
scribed course of instruction usually 
leads to such a degree, but the edu. 
cational hurdles are only a part of 
the requirements of the Americar 
Institute. Before the C.P.C.U. js 
granted, in addition to the educa- 
tional requirement, a candidate mus 
submit evidence of high mord 
character and at least three years 
of satisfactory insurance experience 

From the description that has pre- 
ceded, it is evident that the American 
Institute should not be labeled “just 
another educational project.” Actu- 
ally it is “an organization for estab- 
lishing and administering standards 
for career personnel in property 
and casualty insurance.” It does 
not conduct any courses itself. 
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Excess contracts, specialty 
and unusual covers including: 


Surcharge Premium Guarantee—Aggre- 
gate Excess Covers—Surplus Fire— 
Excess Motor Cargo Contracts. 
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Dog—tThe Friend of Man 





Insurance Not a "Caveat Emptor" 
Business 


Some persons, both in and out of 
the business of insurance, have 
asked why insurance needs this pro- 
cedure any more than any other 
business, and I would like to attempt 
toanswer that question. But first let 
me say there may be other business 
activities in which a similar plan 
should be adopted. In any event, 
insurance has a combination of char- 
acteristics that distinguish it from 
other forms of business and, there- 
fore, requires exceptional treatment. 


Special Characteristics 


The combination to which I refer 
isas follows: 

First, its service is absolutely in- 
dispensable to the well being of eco- 
nomic endeavor, wherever private 
ownership of property is permitted. 
Second, in its application it must 
be adapted to meet highly compli- 
cated and individualized needs; and 
Third, its competent practitioners 
must possess an enormous fund of 
general and technical knowledge 
that the buyer of insurance cannot 
be expected to have. For these rea- 
sons the customary commercial rule 
of “caveat emptor” (let the buyer 
beware) is not applicable to insur- 
ance. This imposes on the business 
an obligation that has not always 
been realized or recognized. 

The American Institute is dedi- 
cated to the proposition that the 


FOR AUGUST, 1944 











CANINE CAPERS 


Perhaps no war dog will ever be called upon to climb ladders in the dis- 


to learn difficult stunts. 


DAVENPORT, IOWA 


surest way to fufill this obligation is 
through the development and use of 
career personnel with a professional 
concept. This automatically implies 
adequate education and adherence to 
a rigid code of honor and integrity. 
It also implies that when the insti- 
tute’s program is generally effec- 
tive, the business will possess not 
only the builders of the confidence 
of the public, but also a solution to 
its problem of public relations. 


Widespread Interest in Work of 
Institute 


There are those who may label 
this plan the utopian dream of ideal- 
istic professors, but let me assure 
you that it is shared by many hard- 
headed and far-sighted insurance 
practitioners. Within the past year 
I have addressed many insurance 
gatherings on the subject and in 
every part of the country I have 
found a spontaneous enthusiasm for 
our work and its objectives. Ap- 
parently the fire and casualty busi- 
ness has been searching uncon- 
sciously for something like the 
American Institute to establish pro- 
fessional standards within the indus- 
try. In any event, there has been a 
response to our efforts that more 
than fulfills expectations. Every- 
where there is abundant and sincere 
evidence of a keen desire to raise 
the standards of the persons engaged 
in the business. 

The most satisfving feature of 
this interest is the fact that it comes 
from the able, serious, and experi- 


charge of his duties as a sentry's aide, but the fact that many of the dogs 
have learned extra-curricular tricks like this, is indicative of their willingness 


The dogs are trained in groups, and upon seeing one of their number master 
some new maneuver or trick, the remaining dogs in the group seemingly are 
imbued with the very human-like attitude of, "if he can do it, | can, too,” and 
soon all are able to duplicate the first dog's performance. Each trick learned 
seems to make the next one easier to accomplish, and many dogs who entered 
Army life with no knowledge of tricks or stunts of any kind, now have lengthy 
repertoires of interesting and amusing performances they can do. 


Another Friend of Man 


— INSURANCE — 
Especially When Placed With 
A Friendly Company 


SECURITY FIRE INSURANCE CO. 


Protection Since 1883 


(Reduced reprint from a series of calendar-blotters sent monthly to our agents and 
to prospective agents. 


enced insurance personnel. They 
have given whole-hearted support 
to the American Institute’s move- 
ment. Moreover, this has not been 
just lip service, as was proved by 
the 90 persons in 19 states who took 
206 examinations last June. 


1943 Examinees 


Especially significant is the fol- 
lowing analysis of the general quali- 
fications of the 90 examinees: Their 
average age is nearly forty years, 
45% hold managerial positions, al- 
most 50% are college graduates, and 
72% have over ten years of insur- 
ance experience. 

Although candidates were advised 
to take the examinations in install- 
ments over a period of not less than 
three years, fifteen persons at- 
tempted the entire series of five ex- 
aminations last June. Six able and 
energetic men were successful in 
passing all the examinations and 
satisfied the other requirements for 
the C.P.C.U. designation. Three of 
these men are from the east and 
the others are from the mid-west. 

I assure you all of these men 
have earned our heartiest approba- 
tion and highest esteem. Their ac- 
complishments inspire faith and con- 
fidence in the future of the insurance 
business. They have been earmarked 
as career underwriters whose com- 
petence and integrity will help to 
build public confidence in the insur- 
ance business and assure it of 
friendly public relations. 
































“The Woodsman 
is Known by 
his Chips” 


The skill of a forester is 
said to be evidenced by the 
smooth precision of the 
chips that fly from his axe. 
Often in business, too, su- 
periority is most clearly 
indicated by such “little 
things”. 


For instance, our agents 
like the promptness with 
which we answer their 
queries, and the elimina- 
tion of annoying red tape. 
Little things, perhaps, but 
typical of the friendly 
understanding that warms 
their dealings with both 
field representatives and 
the home office. Wouldn't 
you prefer this way of 
doing business? 


* 


THE HANOVER 
FIRE INSURANCE CO. 


of NEW YORK 
Org. 1852 


and 


THE FULTON 
FIRE INSURANCE CO. 


NEW YORK 


HOME OFFICE: 
Ill John Street, New York 8 


WESTERN DEPT.: 
Insurance Exch. Bldg., Chicago 4 


BUY MORE WAR BONDS 
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PERSONAL PROPERTY 
FLOATER AUTHORIZED IN 
NEW JERSEY 


ECENT legislation in New Jer- 

sey authorizing the issuance of 
personal property floaters has _re- 
sulted in renewed activity on the 
part of insurance producers in that 
state and has stimulated insurance 
interests in other states, which do 
not already permit the form, to lay 
plans for its legal adoption. This is 
a broad form policy which includes 
those personal property coverages 
customarily provided in fire, bur- 
glary, theft and larceny policies to- 
gether with additional coverages 
which assure the property holder 
against virtually all risk of loss and 
damage to personal property. Pol- 
icies may be issued for one or three 
years with a credit of 30% for $25 
deductible and 20% for $15 de- 
ductible on all losses excepting loss 
or damage caused by fire, lightning, 
windstorm, cyclone, tornado, hail, 
explosion, riot attending a strike, 
smoke, damage by vehicle or air- 
craft. burglary or holdup. 


x *& * 


HOSPITAL PLAN STUDY 
CONTINUES 


HE study of group hospitaliza- 

tion and medical service plans, 
begun by a sub-committee of the Na- 
tional Association of Insurance 
Commissioners, will be continued, 
and recommendations will be made 
to the commissioners’ December 
meeting, according to Gregg L. 
Neel, Pennsylvania Insurance Com- 
missioner and chairman of the sub- 
committee. In a report to the re- 
cently adjourned commissioners’ 
meeting at Chicago, Mr. Neel com- 
mended the growth of Blue Cross 
Plans, which now have 15,000,000 
subscribers, operating in 42 states 
and the District of Columbia. The 
plans, the report states, “lend a pub- 
lic service without public compul- 
sion. 

Tracing the development of state 
regulation, the report suggests prin- 
ciples to underlie the extension and 
strengthening of such statutes. The 
recommendations include the estab- 
lishment of reciprocal arrangements 
among plans, so that subscribers are 
not deprived of protection in emer- 








gencies when away from hom 
Experimentation with the enroll 
ment of individuals (in addition ty 
groups) is urged. Contingency re 
serves should be accumulated, the 
report recommends, at not less than 
5% of earned subscription income 
until equal to five months’ subscrip- 
tion income or seven months’ hos. 
pitalization expenses. A _ nationd 
uniform comprehensive _ benef 
schedule is urged. As to medicd 
service plans, the report suggest 
that insurance departments en 
courage the provision of medica 
and ‘hospital care through single or. 
ganizations. 







WAR DAMAGE INSURANCE 
IN BOMBAY 


HE relief scheme adopted by the 

government of India “on the 
grounds of broad policy with a view 
to avoiding mass litigation and dis- 
ruption of business’’ to compensate 
for the explosions and fires which 
occurred on the Bombay docks o 
April 14 has been summarized in 
the latest issue of the Post Maga 
sine & Insurance Monitor a 
follows: 

(a) Property covered by fire in- 
surance and damaged by fire or 
property covered by fire and ex 
plosion insurance and damaged by 
explosion, 100%. (Fire companies 
and Lloyds agreed to make a volur- 
tary contribution of 12% % on these 
classes to the government. ) 

(b) Property covered by fire in- 
surance but damaged by explosion, 
871A%. 


(c) Uninsured property, 75%. 

(d) The government will rein 
burse marine insurers to the extent 
of 40% of losses, and motor car, 
workmen's compensation and mis 
cellaneous accident insurers to the 
extent of 50% of losses. 

No compensation will be payable 
in respect of black market goods, 
bullion, jewelry, currency notes, 
coins, negotiable instruments, etc. 
or loss of profits. Where property 
which is required to be insured ur 
der war risks insurance ordinances 
has not been so insured or is under 
insured, the government reserves the 
right of proceeding against the de- 
faulter. 
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FEATURES 


The DDDP covers: 


FIDELITY INSURANCE — similar 
to the commercial blanket bond. 

DESTRUCTION or DISAPPEAR- 
ANCE — of money or securities 
within the premises and outside 
the premises while being con- 
veyed by a custodian and from 
certain safe-deposit boxes or 
premises of a depository. 

DAMAGE — to premises and to 
furnishings, fixtures and equip- 
ment caused by burglary or rob- 
bery and loss or damage to wallet, 
bag, satchel, safe or chest as a 
result of robbery outside the 
premises. 

FORGERY or Alteration coverage 
may be included. 


Advise your clients to use the 
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% Comprehensive Dishonesty, 





Disappearance and Destruction 
! 


Insurance! This one _ contract 
combines, on an optional basis, 
Fidelity, Disappearance and De- 
struction (including Burglary and 


Robbery) and Forgery Insurance. 


Insure UNITED PACIFIC 
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TIME LOST 


F YOU work in a war plant, drive 
ier car to and from the job and 
are unfortunate enough to be in- 
volved in a traffic accident in which 
you are injured, then you will aver- 
age a loss of 19 days from work, 
timely study of the impact of 
trafic accidents on war production 
indicates. 

The study, which has already re- 
vealed many disturbing facts about 
the debilitating effect on war pro- 
duction of traffic accidents involving 
war workers, is being conducted by 


the traffic and transportation divi- @ 
sion of the National Conservation | 


Bureau, accident prevention depart- 
ment of the Association of Casualty 
and Surety Executives. The studies 
are intended to reveal and portray 
graphically to the average war 
worker the time loss he may expect 
because of injury or loss of trans- 


portation, if he is involved in a 


traffic accident. 

Selected from the summarization 
of studies already completed, the 
averages warn the essential worker: 

If he is an injured driver, he will 
lose 19 days of work-time (the high- 
est reported was twenty weeks). 

A non-injured driver, six-tenths 
of one day (five weeks highest re- 
ported). 

An injured pedestrian—50 days 
(thirty-two weeks highest  re- 
ported ). 

An injured passenger—24 days 
(thirty weeks highest reported). 

Because of wartime parts-and- 
mechanics shortages, drivers often 
experienced considerable delay in 
getting their cars repaired. The 
average car damaged, when no per- 
son was injured, cost one hundred 
dollars to return to operating con- 
dition. As may be expected, the 
damage was greater when a car oc- 
cupant was injured, amounting to 
$163. One in every ten of the cars 
involved in accidents had to be 
scrapped—a serious loss of essential 
transportation at a time when the 
nation is perilously close to the rock 
hottom of 20 million private passen- 
ger automobiles estimated as the 
minimum needed to transport that 
part of our working population 
which depends on the automobile. 

The studies indicate the effect on 
the nation of needless and prevent- 
able traffic destruction. The tre- 
mendous losses constitute a steady 
and serious drain on the home front 
effort to supply fighting forces over- 
seas and to maintain a stable civilian 
economy. 
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T There is a vital need for extra help on farms and in 


food-processing plants in many localities. To meet 





this need, to help save the greatest crops in history, 
your Government is organizing an official U. S. Crop Corps. 


Watch for local recruiting in your community. Be ready to 
volunteer for as much time as you can give. This is important 
work, patriotic work, war-winning work. (And, if you qualify 
for service in the Corps, you'll be paid prevailing rates.) 
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RHODE ISLAND INSURANCE COMPANY 


PROVIDENCE + RHODE ISLAND 
Progressive in Outlook— Conservative in M anagement 


FIRE-AUTOMOBILE = INLAND MARINE 
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AUTOMOBILE LIABILITY 


UTOMOBILE owners were 
granted broader protection un- 
der their automobile liability insur- 
ance policies, as of July 17, accord- 
ing to an announcement by the 
National Bureau of Casualty and 
Surety Underwriters and the Amer- 
ican Mutual Alliance on behalf of 
member and subscriber companies. 
Policies now in effect will be in- 
terpreted as affording the broader 
coverage. 

The additional coverage, for 
which there will be no extra pre- 
mium charge, consists of the fol- 
lowing: The inclusion of bail bond 
expense coverage for every risk in- 
sured for bodily injury liability. The 
drive other cars coverage afforded 
by policies insuring private passen- 
ger automobiles has been extended 
to apply to automobiles of any type, 
except the business use of auto- 
mobiles not of the private passenger 
type. Coverage for the so-called 
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POLICIES BROADENED 


private non-ownership liability of 
the named insured or spouse has 
also been added. Medical payments 
coverage has been extended to fol- 
low the drive other cars coverage 
of the policy, and provides for the 
payment of expenses up to the 
amount of medical coverage pur- 
chased, for doctors, nurses, hospital 
and similar services required on ac- 
count of injuries sustained by any 
occupant (including the named as- 
sured or spouse) of such auto- 
mobile, resulting from its operation 
by the named insured or spouse or 
by a private chauffeur or domestic 
servant of either. 

Changes in rates have been con- 
fined to a reduction in the minimum 
premium for storage garages and 
service stations in New York State 
to bring these charges into line with 
the hazard currently indicated and 
to a change in the rule “Transporta- 
tion of Employees, Fellow-Employ- 
ees and Others” so that the private 
passenger rate will apply to a private 
passenger automobile used to trans- 
port employees of one or more em- 
ployers and other persons on busi- 
ness of such employers if coverage 
for passenger hazard is excluded. 
Heretofore, the rate applicable to 
this operation was 50% of private 
livery. 

Other changes made effective in 
the Automobile Casualty Manual as 
of July 17 consist essentially of add- 
ing new material on the administra- 
tive requirements under State Fi- 
nancial Responsibility Laws and of 
including in Manual Rules 11 and 
51, for the convenience of manual 
users, information previously avail- 
able through other sources. 








COMPTROLLER 


Here is an above the average 
man with a good public ac- 
counting experience and insur- 
ance background in an execu- 
tive capacity. He has an 
excellent record and recommen- 
dations. 


FERGASON PERSONNEL 


Insurance Personnel! Exclusively 
166 West Jackson Blvd. !4AR. 9040 








CHICAGO 4, ILL. 











OHIO RULINGS NOTED 


N a lengthy opinion, Thomas ] 
Herbert, attorney general of th 
state of Ohio, declined to approy 
an amendment to articles of incorpo. 
ration which would have author. 
ized the transaction of workmen’ 
compensation insurance, holding 
that such authority could be grante; 
only if the authority to transac 
workmen’s compensation busines 
were limited to states other thay 
Ohio. The ruling was made on ap 
application for amendment of ar. 
ticles of incorporation by the Ohig 
Farmers Indemnity Company. 

The attorney general also held, in 
a second opinion, that fraternal 
benefit societies which insure mem- 
bers against disability may not re. 
insure such liability. No authority 
was found permitting such reinsur- 
ance. An Ohio fraternal benefit so- 
ciety had proposed writing hospitali- 
zation insurance, all liability to be 
reinsured in a foreign stock casualty 
company. 


NEW JERSEY APPOINTS 
MOLNAR TO BUREAU 


HE New Jersey Department 0 

Banking and Insurance has ap- 
pointed Paul J. Molnar as assistant 
chief rater, in charge of casualty 
rates, as the first step in organization 
of its recently authorized rating 
bureau. To accept the appointment, 
Mr. Molnar has resigned as assist- 
ant chief of the rating bureau of 
the New York Insurance Depatt- 
ment, where he had _ served for 
eighteen years. One of his recent 
important tasks was an exhaustive 
survey of the aviation insurance 
business made for the Civil Aero 
nautics Board. 


SECURITY VALUATIONS 


HE Committee on Valuation of 

Securities of the National Ass0- 
ciation of Insurance Commissionets 
submitted its recommendations a 
to valuations for 1944 statements to, 
and these were adopted by the asso 
ciation on June 17. The requite- 
ments for amortization of bonds and 
the valuation for stocks are substan- 
tially the same as in the require 
ments for 1943 statements. 
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NEW BOILER MANUALS 


VERCOMING all difficulties, 

the rate and contract problems 
of boiler and machinery insurance 
have been brought to a solution on a 
national basis, and the new manuals 
of the National Bureau of Casualty 
and Surety Underwriters, Hartford 
Steam Boiler, Employers Liability 
and Mutual Boiler became effective 
as of August Ist. Superintendent 
of Insurance Robert E. Dineen has 
oficially accepted the new manual 
for New York State, and filings 
have been made, where required, in 
all other states. Its use will be gen- 
eral, except in Louisiana, where a 
rate revision was recently ordered, 
and in Massachusetts, which does 
not permit premium gradation. 

Much credit for the accomplish- 
ment goes to Superintendent Di- 
nen. The whole effort came close 
to failure at the last moment because 
of reaction to the Supreme Court 
decision, and the fear that this con- 
structive undertaking would be mis- 
construed as an action “in combina- 
tion.” The position of the National 
Bureau follows: 


“The National Bureau of Cas- 
ualty and Surety Underwriters is a 
duly appointed statistical agent of 
the New York Insurance Depart- 
ment for the collection and compila- 
tion of statistics to be used in con- 
nection with the rate supervising 
activities of the New York Insur- 
ance Department. The Bureau calls 
for experience from all stock insur- 
ance carriers transacting insurance 
in the State of New York in accord- 
ance with an ‘official call’ which is 
prepared by the Statistical Depart- 
ment of the Bureau and submitted 
to the New York Insurance Depart- 
ment for approval. In the boiler and 
machinery line, this ‘official call’ has 
always required the carriers to re- 
port their countrywide statistics. 
The limited volume in this line of 
insurance, coupled with the absence 
of any known factors which would 
require or: justify any rate varia- 
tions, has made this procedure nec- 
essary to produce rates that conform 
to the customary rate regulatory 
standards namely, rates that are 
adequate, reasonable and not un- 
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fairly discriminatory. The actual 
preparation of the Manual extended 
over a period of eight months, end- 
ing last May. Throughout this pe- 
riod the Honorable Robert E. Di- 
neen, Superintendent of Insurance 
of the State of New York, and the 
staff of the Rating Bureau of his 
Department, have been in close 
touch with all developments. As the 
work progressed, they examined 
each step and indicated tentative 
agreement or disagreement. They 
studied the statistical basis of the 


-rates and verified all calculations.”’ 


The introduction of the new man- 
uals, which provide for gradation 
of expense elements, requires the 
revision of existing policy forms and 
endorsements in order to reflect the 
changes which have been made in 
underwriting procedure and_ the 
methods of affording various types 
of coverages. Policy forms, sched- 
ules and endorsements have been 
completely reviewed. All  sched- 
ules and the more important en- 
dorsements have been revised and 
reprinted. 


114 Sansome St 
SAN FRANCISCO 
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ADEQUATE FIRE PROTECTION 
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THE STANDARD 
MunicipAL Fire ALARM Box 
TuHREE-FoLtp Type 


The Gamewell Company, since 1866, has specialized in the design, manufacture, 


engineering and installation of municipal signaling systems. More than 2000 muni- 


cipalities in all parts of the world, many of the largest industrials and institutions, 
and — since the outbreak of war — more than 500 establishments of the Allied 


Nations are now protected by Gamewell systems. 


Time is the Vital Element 


When fire occurs a few seconds may mean 
the difference between a nominal loss and 


a conflagration. 


Maintenance of business and income depends 
upon continuity of operations, and also — 
employment, personal property, home and 
family depend upon the security of business. 


Years of progress may be nullified by a 
single delayed alarm. 


You Can Help 


By urging the installation of a fire alarm 


box at every fire hazard this is essential 


protection. 
Fire does not wait — it strikes without 
warning — and the most efficient fire de- 


partment is helpless until the alarm is given. 
Use of the box saves time — brings im- 
mediate response of the department and 


minimizes loss. 


CONFLAGRATION HAZARDS EXIST IN EVERY CITY 
PROMPT ALARMS PROMOTE SECURITY 


Individual problems given special attention — no obligation 


THE GAMEWELL COMPANY 


NEWTON UPPER FALLS 64, MASSACHUSETTS 
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ARMY 


HE terms “safety” and “secu- 

rity’ have now come into com- 

mon public use, and unfortu- 
nately this has been accompanied 
by a looseness of application which 
should be overcome. Words are 
themselves tools, and dull edged 
tools are not useful when precision 
is required. It seems to the writer 
that there are well recognized attri- 
butes of each of the terms “safety” 
and “security” which very properly 
differentiate the one from the other. 


Safety and Security 


Safety always involves protection 
from concrete articles or the forces 
or hazards embodied therein; secu- 
rity involves frequently protection 
against intangible hazards. For ex- 
ample, we place “securities” in a 
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“safe.” The safe protects the phys- 
ical security from those forces em- 
bodied in concrete things such as 
tools, fires, explosives, or the like, 
but it does not protect the security 
against loss in value due to the op- 
eration of intangible forces such as 
the malfunction of the corporation 
issuing the security or the changes 
in economic conditions that render 
the security valueless. 

Again we have the word “safety” 
used as an: adjective to describe 
many forms of devices or articles 
whose purpose is to render people 
or things safe against the physical 
impact of articles or things in which 
are embodied hazardous forces; for 


FETY 


by COL. CROSBY FIELD 
Safety & Security Branch, 
Office of Chief of Ordnance 


example, we have the age-old safety 
pin, the not too young safety match, 
safety non-skid tires, safety goggles, 
safety shoes, etc. 


People and Things 


From the foregoing definition it 
will be noted that safety involves 
protection against hazards inherent 
in things; security against hazards 
inherent in people. The origins of 
the safety hazards lie within the 
operating areas of a plant; the haz- 
ards against security originate out- 
side the plant even though their 
effect is felt inside the operating 
area. 

In its program, the Safety and 
Security Branch recognizes certain 
fundamentals. While these are gen- 
erally parallel to many usual indus- 
trial-safety activities, specific atten- 
tion is given to the following: Plant 
location, housekeeping, fire protec- 
tion, protective clothing, handling 
and transportation of explosives, 
employee population proportionate 
to operations, quantity-distance rela- 
tionship, destruction of scrap or re- 
ject material, first-aid and medical 
facilities, change houses, and the en- 
forcement of safety regulations. 

A plant for the manufacture of 
explosives or the loading of ammu- 
nition should be located in a sparsely 
settled section of the country where 
there is sufficient space to permit the 
erection of manufacturing lines and 
buildings in accordance with estab- 
lished “quantity distance tables.” 
Due consideration must be given to 
a good source of water supply, not 
only for manufacturing purposes, 
but to provide adequate fire protec- 
tion in case of emergency. 

(Continued on the next page) 
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Army Safety—Continued 

The best means of fire protection 
is to build a plant of fire-resistant 
materials throughout. Important 
material should be safeguarded from 
fire loss by subdivision. Wherever 
possible, storage of essential ma- 
terial, equipment, and finished goods 
should be so arranged that no single 
fire or accident can destroy all avail- 


able units of any particular item. 
Storage units should be located re- 
mote from one another or in a single 
building provided with standard fire 
walls having properly protected 
openings. Large single areas should 
be avoided. Substantial physical 
barriers or complete fire-wall cut- 
offs should be installed, dividing 
large areas into separate manufac- 
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turing operations, thus limiting the 
spread of fire even under the most 
adverse conditions. Such cutoffs 
should always be constructed be. 
tween floors. 

Primary and secondary fire pro. 
tection is required. First-aid fire. 
fighting equipment, such as fire pails 
and water barrels, extinguishers, and 
small hose are valuable during work. 
ing hours in the hands of capable 
fire brigades if used promptly and 
with good judgment on_ incipient 
fires. Foam-type extinguishers are 
recommended for use near inflam- 
mable liquids, while carbon-dioxide 
extinguishers should be available for 
use on electrical fires or where deli- 
cate and valuable equipment may be 
damaged by the use of other types 
of extinguishers. Extinguishers 
must be kept full and in good work- 
ing order. It is desirable to seal 
extinguishers to prevent malicious 
tampering. When a plant is of suf- 
ficient size, the plant fire brigade 
should be augmented by a full-time 
fire department under competent 
supervision and suitably equipped 
with powered pumpers and_ hose 
trucks. 


Other Control Measures 


No fire-protection system is better 
than its water supply. The entire 
premises should be covered by a 
looped or gridded system of fire 
mains with hydrants and _ shutoffs. 
If a municipal or public water sys- 
tem is relied upon, service connec- 
tions must be of sufficient capacity 
and should be augmented by the 
installation of gravity tanks, fire 
pumps, and private reservoirs. Du- 
plicate sources of private water sup- 
ply are recommended. 

Wherever the material being han- 
dled will permit, automatic sprinkler 
systems should be installed, as these 
when installed, on the basis of our 
past experience, have held under 
control at least 98 per cent of all 
fires. Contact with public fire-alarm 
systems and with adjacent public 
fire departments is important. 

The correct number of workers to 
populate any given operation must 
be established. The first fundamen- 
tal principle of safety in an explo- 
sive plant is to expose the least 
number of employees to the least 
amount of explosive consistent with 
economic and continuous operation. 
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No deviation from this rule should 
be countenanced. 

In a plant layout, it is essential 
to establish a relationship between 
the amount of explosive being used 
in an area and the permissible dis- 
tance to any adjacent area. This 
quantity-distance requirement must 
be recognized when the plant is con- 
s¢ructed. Certain tables have been 
developed, based on comprehensive 
tests at proving grounds and on the 
actual records of fires and explosions 
involving explosives, ammunition 
and other combustibles. 


Safety in the handling and trans- 
portation of explosives or ammuni- 
tion includes the handling of the 
last significant primer to the final 
transportation of the largest bomb. 
Each individual explosive, compo- 
nent, or final product entails a dif- 
ferent safety procedure which must 
be developed, based on knowledge 
of the inherént hazards as well as 
the method of production. In gen- 
eral, quantities should be held to the 
absolute process minimum where 
hand or hand-truck transportation 
is involved. 

When locomotive or automotive 
equipment is used for transporta- 
tion, it must be of a type suitable 
for such work. Locomotives must 
be of such type that they cannot set 
or communicate fire. Locomotives 
should not remain in front of build- 
ings containing hazardous materials. 
When necessary to spot cars for 
lading and unloading, the doors to 
uch buildings should be closed 
when the locomotive is passing. All 
railroad cars, trucks, and any other 
vehicle used in the transportation 
of hazardous or explosive materials 
should be so constructed that no part 
of the load can fall off. Motor trucks 
and other carriers should have wood 
floors and sides only. Automotive 
equipment, used in the transporta- 
tion of explosives or loaded ammu- 
nition, must be kept continuously in 
good operating conditions, particu- 
larly as to brakes, tail gates, fuel 
leaks, etc., and frequent inspection, 
preferably daily, should be made of 
each vehicle to insure it is constantly 
teady for safe operation. Any truck 
or vehicle loaded with hazardous 
material should never be left un- 
guarded for any reason. 

_ When manufacturing or handling 
includes intimate or personal expo- 
‘ure to explosives or other similar 
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‘he eighty year old company, and its well established 


running mates are, year by year, gaining an ever increasing 


number of representatives among agents and brokers who like 


the Fireman’s Fund way of doing business--a helpful under- 


standing of producers’ problems, fast countrywide binding 


service, and prompt and cheerful payment of losses. Multiple 


line facilities and unquestioned financial security are further 


advantages to both producers and policyholders. Companies 


of Fireman's Fund Group are good companies to represent. 
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Tune in... Leland Stowe, World-Famous News Analyst, spon- 
sored by National Board of Fire Underwriters, every Saturday 
Evening on Blue Network. See your newspaper for time and 


station. 
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hazardous materials, special clothing 
should be furnished employees. 
Safety uniforms or special clothing 
should always be worn when re- 
quired and should be of a type hav- 
ing no metal buttons, no pockets, 
other than a skeleton pocket and 
should be of a hard-surfaced close- 
woven material. When such safety 
uniforms are used, a complete 
change of clothing is recommended 
so that street clothes will not be 


\ Western National Indemnity Company 
—- 


+ CHICAGO BOSTON ATLANTA 





worn at work, and the clothes which 
have been exposed to the hazardous 
material will not be taken from the 
plant. Special conditions around 
operations where fine explosive dust 
is generated, or where exposure to 
hazardous vapors may require spe- 
cial footwear and the personnel ex- 
posed must wear shoes with conduc- 
tive soles to permit grounding the 
static charges developed by the body. 
(Continued on page 58) 
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COURT SERVICE. — This Is 

: pocelzed, three volume, loose 

leaf reporter of docket develop- 

ments, digests of all tax — 
full text decisions and index 

of the Tax Court of the United 

States (formerly Board of Tax Ap- 


iding continuing cover- 
~—s ~~ docket and all 


tax decisions — both regular and 
memorandum opinions. 











e FEDERAL TAX GUIDE REPORTS.— 
Concise, compact, understandabie, 
here is the dependable reporter on 
the federal taxes of the ordinary 

poration, the ge individ- 
ual, partnership, or business. One 
loose leaf Compilation Volume and 
matching Internal Revenue Code 
Volume included without extra 
charge to start new subscribers off 
on the right foot. 
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© U.S. TAX Cases. — 


volume >a __ 
Ports the full texts of federal court 


Widely cited by 
thorities, 


as ° 
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”e TAXES—The Tax Magazine.— 

This monthly periodical publish- 

es timely articles by tax special- 

ists and other authorities on the 

legal, accounting and economic 

aspects of state and federal 
taxation. 
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© PAY-AS-YOU-GO TAX SERVICE.— 
For payroll departments and Ppay- 
roll men — This one volume loose 
leaf Service gives those interested 
only in the “mechanics” of the 
law the technical facts and data 
needed for handling Payroll prob- 

lems and procedures under the 
income tax “withholding” law. 
Kept to-date by loose leaf reports. 








e STATE TAX SERVICE. —An_ indi- 
vidual loose leaf Service for each 
State in the Union and the District 
of Columbia provides full, continu- 
ing information about its taxes in- 
cluding: new laws and amend- 
ments, rulings and regulations, 
court decisions, new forms and 
reports, and other pertinent devel- 
opments. All arranged by topics 
behind tab guides, one or more 
volumes as required. 












© STATE TAX GUIDE SERVICE. — 
pd ar tax “dictionary” < a 
one volume loo 
Service that makes nulls oak 
able the essential facts and data 
about the taxes and taxing sys- 
tems of all the States, arranged b 
States and by taxes. Pertinent nod 
a and amendments are report- 
; ey to keep the Service up- 
late. For quick, factual answers 

fo state tax factual questions. 





e INTERSTATE SALES TAX SERVICE. 
— Complete all-state coverage, in 
one loose leaf volume, of the sales 
and use tax laws as they affect 
interstate business. Provides basic 
information needed in adjusting 
interstate business to sales tax 
collection procedures. A specialized 
reporter for the proper handling of 
sales and use tax matters inter- 
state. Kept to-date by current 
reports. 





e CANADIAN TAX SERVICE. — 
This three volume loose leaf 
Service organizes and reports 
the law and procedure relative 
to the taxes and taxing systems 
of the Dominion and the nine 
Provinces. All Dominion taxes 
are given both official and ex- 
planatory treatment. Frequent 
current reports of new develop- 
ments. 
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Robbery Insurance—lInterpretation 
of a Requirement That the Loss Must 
Occur Within Premises Occupied by 


Insured 


The proprietor of a cafe of a type 
irequently referred to as a night club 
procured a robbery and burglary 
policy indemnifying him against 
loss sustained by robbery occurring 
within the interior of the premises 
occupied by the cafe. Early one 
morning after ciosing his business 
jor the night, the insured counted 
the day’s receipts which he then 
turned over to his wife who placed 
thm in her purse. At the time of 
dosing the place of business and 
while the money was being counted 
the insured, his wife and two em- 
ployees were in the cafe. They then 
locked up the premises and entered 
their automobiles which were parked 
near an entrance to the cafe in an 
adjoining alley. Immediately after 
entering the cars, they were con- 
fronted by three masked and armed 
bandits who forced all of the parties 
to get out of the cars and re-enter 
the cafe. The insured’s wife left 
her purse containing the day’s re- 
ceipts in the car in which she had 
heen sitting. After re-entering the 
cafe the robbers began to question 
the insured as to what he had done 
with the day’s receipts. After 
the insured had been struck on 
the head with the butt of a revolver 
by one of the robbers, the in- 
sured’s wife volunteered the in- 
formation that the money was in 
her purse in the automobile parked 
outside. One of the robbers there- 
upon went out to the automobile, ob- 
tained the purse and brought it back 
into the cafe. He then removed the 
money from the purse, and after 
threats of violence if any outcry was 
made, the robbers departed. The 
company which had issued the rob- 
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bery policy refused to pay the loss, 
claiming that it was not liable be- 
cause the loss had not occurred in- 
side the building occupied by the 
insured. Suit was thereupon insti- 
tuted against the insurer to recover 
the loss. 

The Supreme Court of Michigan 
held that the loss had occurred 
within the premises and was covered 
by the policy. Saks v. St. Paul Mer- 
cury Ind. Co., (May, 1944) 14N.W. 
(2d) 547. The Court based its de- 
cision upon the fact that in the 
commission of the crime of robbery 
two distinct elements are necessary : 
(1) Putting the victim in fear of 
violence; and (2) the taking of 
money or property from his person 
or in his presence. The first element 
being present, the crime of robbery 
is consummated when the victim is 
deprived of dominion over his 
money or property. The crime of 
robbery was, therefore, not consum- 
mated until the whereabouts of the 
money had been disclosed and it 
had been taken back into the build- 
ing and there appropriated by the 
robbers. The robbery, therefore, did 
not take place when the money was 


removed from the automobile 
parked in the alley. It occurred 
when the robbers removed the 


money from the purse while within 
the confines of the building and took 
it with them when they departed. 


Physician's Liability Insurance—False 

Statement in Application With Re- 

spect to Prior Suits for Malpractice 
Voids Policy 


A young girl sued a Los Angeles 
physician for malpractice and ob- 
tained a judgment for damages in 
the sum of $3,850. The physician 
at the time held a liability policy in- 
demnifying him against such claims 


and suits. In the application for the 
policy, in answer to a question re- 
specting prior claims and_ suits 
against him for malpractice, the 
physician stated that only one such 
claim had ever been asserted against 
him and that had been settled out of 
court by the payment of the sum of 
$200. It later was discovered that 
prior to the signing of the applica- 
tion the physician had actually been 
sued on six different occasions for 
malpractice. The insurer had no 
knowledge of these suits at the time 
the application was received and the 
policy was issued. It later learned 
of the previous suits during the 
trial of the young girl’s case in 
which the judgment was rendered. 
On becoming aware of the falsity of 
the insured’s statements in the ap- 
plication, the insurer promptly 
elected to rescind the policy and 
tendered a return of all the pre- 
miums it had received. It thereupon 
refused to pay the judgment re- 
covered by the young girl. 

In a suit instituted by the young 
girl against the insurer to collect the 
judgment, the Court of Appeals for 
the Second District of California 
decided in favor of the insurer and 
held that it had a right to rescind 
the policy on account of the false 
statements. Mirich v. Underwriters 
at Lloyd’s London (May, 1944) 149 
P. (2d) 19. It was the contention of 
counsel for the young girl that 
inasmuch as there was no proof that 
the physician had knowingly made 
the false statement with intent to 
deceive the insurer, the same should 
not vitiate the policy. On this point 
the Court ruled that it was imma- 
terial whether the omission of the 
physician to state the true facts was 
intentional or unintentional as the 
defendant was misled by his failure 
to state the true facts. It was also 

(Continued on the next page) 
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The Judge Says—Continued 

contended by the plaintiff that the 
insurer had not been deceived or 
misled as the facts with respect to 
the several previous suits for mal- 
practice were a matter of court 
record and the insurer could have 
easily ascertained the true facts. 
The Court regarded this contention 
as being without merit and held that 
the insurer was not required to make 


any independent investigation of the 
truth or falsity of statements con- 
tained in the application ; that it had 
a right to accept such positive repre- 
sentations as being true. It is an 
elementary principle of law and of 
business transactions that one who 
is induced to enter into a contract 
by positive representations of fact 
is under no duty to make any in- 
quiry with respect to the truth there- 
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of, at least in the absence of ip. 
cumstances that would cause a 
ordinarily prudent person to becom, 
suspicious. 


Fire Insurance—Unusual Case Invoby. 
ing the Determination of a Loss Dj 
rectly Resulting from Fire 


Several hundred thousand bushek 
of undried corn which were stored 
in a grain elevator in New Orlean; 
were insured under a policy agains 
all direct loss or damage resulting 
from fire. In the storage of undrie( 
corn it is necessary that it be regu. 
larly aired by movement in order 
to prevent rotting and deterioration 
and sometimes spontaneous combus. 
tion. The elevator in which the in. 
sured corn was stored was equipped 
with adequate machinery to cary 
on this airing operation. While the 
corn was thus in storage, a fire oc. 
curred but none of the corn was 
burned, nor was it damaged from 
the heat or from the instrumental- 
ties used in extinguishing the fire. 
The machinery for airing the com 
by movement, however, was dan- 
aged and put out of commission by 
the fire. The insured exercised due 
diligence in the repair and replace- 
ment of this machinery but was 
unable to resume the regular airing 
of the corn until six or seven days 
after the fire. As a result the com 
deteriorated in value by several 
thousand dollars. A claim was made 
under the fire policy for this loss. 
The insurer refused to recognize the 
claim and took the position that the 
loss was not directly caused by the 
fire and was not covered by the pol- 
icy. Suit was thereupon instituted 
to recover the loss. 


The case was decided in favor of 
the insured. Norwich Union Fire 
Ins. Soc. v. Board of Commis- 
stoners, (CCA 6th, 1944) 141 F. 
(2d) 600. A loss is directly caused 
by fire when it reasonably follows 
from the fire and no intermediate 
controlling and self-sufficient cause 
intervenes. The fire was immed 
ately responsible for the damage to 
the machinery, and but for the dam- 
age to the machinery the deteriora 
tion of the corn would not have oc- 
curred. The loss, therefore, was held 
to have been directly and prox 
mately caused by the fire and was, 
therefore, within the coverage of 
the policy. 
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Accident and Casualty: L. £. Shall- 
berg has been appointed manager of the 
Detroit branch office, effective July 1, 
144. Mr. Shallberg replaces Arthur H. 
Wright who has resigned to enter the 
local agency field in Los Angeles, Cali- 
fornia. 

x k 
Aetna Fire Group: New England field 
changes include the advancement of 
Sidney S. Perry from special agent to 
general agent and appointment of Lester 
WV. Stuhlman as special agent. Mr. 
Perry, formerly special agent in the 
Connecticut and Western Massachusetts 
territory, now assists Vice President Guy 
E, Beardsley and Secretary C. L. Allen 
in the management of the New England 
Department. Mr. Stuhlman now travels 
the Connecticut and Western Massachu- 
setts territory under supervision of State 
Agents A. L. Martin and C. B. Austin. 
Following his honorable discharge from 
the United States Army, William J. 
Horner was reappointed as marine man- 
ager of the Philadelphia branch of this 
group. Mr. Horner was manager of this 
ofice since it was established in the 
summer of 1938, resigned in 1942 to 
enter the U. S. Army with the rank of 
Major, Quartermaster Corps. 


x kk 


Aetna Life Group: William G. Wheel- 
and has been named state agent in 
Indiana for the Automobile and Stand- 
ard Fire of Hartford, Connecticut. Mr. 
Wheeland succeeds State Agent Harvey 
M. Failing, who resigned to enter the 
general agency business. 


xk kk 


American Automobile: K. E. Car- 
penter, vice president of the Commercial 
Standard Insurance Company, Fort 
Worth, Texas, has resigned to accept an 
executive position with the American 
Automobile. It is probable that he will 
be assigned to one of the company’s field 
offices, the company states. 


xk 


American Surety: Richard H. Tillot- 
sm, assistant manager of the compensa- 
tion and liability department at the home 
ofice, has been made assistant manager 
of the company’s Metropolitan branch 
ofice at 80 John Street. Harry D. 
Schmedes, underwriter of contract and 
miscellaneous bonds in the Metropolitan 
branch office, has also been made an 
assistant manager of that office. 

x & & 


Camden Fire: The duties of the late 
Colonel E. T. Lawrence, Camden state 
agent for Kentucky and Tennessee, are 
being continued under Jack E. Redmon, 
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RECENT DEVELOPMENTS 
IN THE FIELD 










special agent, who has been working 
with Mr. Lawrence for several years. 
Mr. Lawrence had been associated with 
the Camden since March 1, 1920. His 
son, Shirley Lawrence, who had been 
associated with him in the Kentucky 
field, is a Captain in the air forces and 
is at present on a leave of absence from 
his duties. 
*x * ® 


Globe Indemnity: W. J. Thompson, 
vice president in charge of the New York 
City offices, has announced the appoint- 
ment of Joseph F. Dolan as supervisor 
of the burglary underwriting department 
servicing the Metropolitan area. 


x «tk 


Great American: Clarence G. Meeker 
has been appointed manager of the Phila- 
delphia office as of July 10 for the Great 
American Indemnity Company. Paul E. 
Davis has accepted a commission in the 
United States Navy. Edwin Leslie has 
been employed as underwriter. Donald 
E. Maclay, previously Philadelphia man- 
ager, will now devote himself entirely 
to fire company affairs in that office. 


xz? 


Home of New York: Effective July 1 
N. W. Sykes, formerly special agent at 
Monroe, Louisiana, was advanced to the 
position of state agent to succeed the 
late E. R. Pope. Mr. Sykes joined the 
Home in May, 1940 as special agent and 
prior to that was manager of the H. R. 
Speed Insurance Agency,.Inc., of Mon- 
roe. Fred L. Seaman, formerly with the 
Fire Companies Adjustment Bureau, was 
appointed special agent effective June 30 
and makes his headquarters with Mr. 
Sykes in New Orleans. 


xk kk 


Lumbermens Mutual: J. Ellsworth Hell- 
gren has been appointed manager of the 
new group insurance department recently 
organized by the company. 


ss & & 


Manufacturers Casualty: Francis W. 
Connelly has been appointed superin- 
tendent of the compensacion and liability 
department at the company’s home office. 


x kk 


Middle Department Rating Associa- 


tion: As of July 1, Paul M. Fell, super- 
intendent of the suburban division, was 
transferred to the position of manager 
of the Philadelphia division. All activi- 
ties of the suburban division have been 
consolidated with the middle division 
under the supervision of W. W. Hartman. 


National Fire Group: Robert M. Senn, 
state agent in the Carolinas, has been 
appointed agency superintendent at the 
home office in Hartford to assist in the 
development and supervision of Southern 
business. To succeed Mr. Senn the group 
appointed R. V. Herrin as state agent at 
Charlotte, North Carolina, for the super- 
vision of business in both North Carolina 
and South Carolina. Since July 1 John G. 
Segerdahl has been Cook County super- 
intendent for this group. For the past 
several years he had been field superin- 
tendent of Cook County and prior thereto, 
for a period of almost twenty years, had 
been special agent for that territory. 


= & & 


New Haven Association of Insurance 


Women: The first insurance women’s 
club to be formed in Connecticut was 
inaugurated early in June at New Haven 
when over seventy insurance women 
from that city formed the New Haven 
Association of Insurance Women. Offi- 
cers of the new association are: Presi- 
dent, Mrs. Belle Hershatter; vice presi- 
dent, Miss Agnes Wooding; secretary, 
Miss Ann Parente; and treasurer, Miss 
Dorothy Ryder. Plans are being made 
by the new association for summer ac- 
tivities, following which it is expected 
that educational courses will be instituted 
in the early Fall. 


= & & 


North America Group: Seaton Schroe- 
der, Jr., junior engineer in the Richmond 
Service Office, has been given a leave 
of absence for military duty. Bruce W. 
Bridgford of the Denver service office 
has been given a medical discharge from 
the Maritime Service and has assumed 
managerial duties of the Denver service 
office. 
“ & @ 


Registered Mail Central Bureau: 
W. Gordon Drysdale has been named 
manager of this bureau at Hartford, 
succeeding Samuel Ludlow, Jr., who had 
served as manager for more than 25 
years. Mr. Drysdale previously had been 
assistant manager of the bureau. 


x kk 


Security Group: Kenneth J. Stoike has 
been appointed special agent for Southern 
Illinois, where he will be associated with 
State Agent Stanton Burgoon. For the 
past two years Mr. Stoike has repre- 
sented the companies in the Northern 
Minnesota and North Dakota fields. 
(Continued on the next page) 
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Recent Developments—Continued 


Standard Accident: William L. Schlie 
has been named executive assistant in 
the personal accident and health depart- 
ment of the company, and Wilfred M. 
Bataille was named chief underwriter, 
commercial division, personal accident 
and health department, succeeding Mr. 
Schlie. Tom R. Wyles, Jr., continues as 
chief underwriter of the group division. 


x * * 


Sun Insurance: James A. Beha has been 
elected a director of the Sun Indemnity 
Company, Sun Underwriters Insurance 
Company and the Patriotic Insurance 
Company, all affiliated with the Sun 
Insurance Office, Ltd. Mr. Beha is a 
prominent insurance lawyer and was for- 
merly superintendent of insurance for 
the state of New York. 


xk kk 


The Travelers: John C. Roberts has been 
appointed assistant manager of the cas- 
ualty claim department in charge of 
personnel in all claim departments both 
in the home office and in the field. Robert 
C. Wellshear, field assistant of the 
Omaha branch office, was promoted to 
assistant manager of life, accident and 
group departments of the Oklahoma City 
branch office. His headquarters will be 
in the company’s agency branch at Tulsa. 
The headquarters of Arthur R. Cresse, 
field assistant in those departments, of 
the Omaha branch office, have been 
changed from Lincoln to Omaha. Regi- 
nald M. Wood, field assistant, casualty 
lines, at the Richmond, Virginia, branch 
office, with headquarters at Roanoke, has 
been promoted to assistant manager at 
the same branch. H. W. Heinrich, as- 
sistant superintendent of the engineering 
and inspection department, recently was 
named chairman of the War Department 
Safety Council, an assignment made by 
the advisory board of the Under Sec- 
retary of War. Major E. V. Parker, 
executive officer of the Accident Pre- 
vention Branch of Army Service Forces, 
was named permanent secretary of the 
council. Major Parker is on leave of 
absence from The Travelers engineering 
and inspection division. 
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INSURANCE IN FRANCE UNDER NAZI OCCUPATION 


N EXTENSIVE study of in- 

surance conditions in France 
since her collapse in 1940 has been 
made by a correspondent to the 
Neue Zurcher Zeitung. This study, 
according to the prominent English 
publication, The Review of London, 
shows that “The sale by insurance 
companies of bonds, which has been 
a noticeable feature of the Paris 
Bourse for some time, is an indica- 
tion of the growing difficulties 
experienced by fire, marine and acci- 
dent companies. The same impres- 
sion is gained from a study of the 
most recent accounts for the year 
ended June 30th, 1943, or December 
31st, 1942. It is certain that fire 
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insurance companies will show ; 
loss for 1943 hence the sale of s¢. 
curities. The deterioration of Fren¢ 
fire insurance business, which cop. 
stituted the bulk of the business oj 
fire companies, is watched with 
anxiety by insurers and reinsurers 
alike. Three principal causes of the 
worsening of the situation are: (j 
working costs have increased sub. 
stantially owing to higher salaries 
social expenses, etc., and the claims 
settlements costs, too, are higher: 
(ii) the increase in premium rate: 
which was sanctioned in December, 
1942, for other insurance classe: 
does not apply to fire insurance: 
(iii) the increase in the number of 
claims which cannot be proved t 
be war risks claims and _ therefore 
have to be paid for according to pol. 
icy conditions is pressing heavily 
on the budgets of insurance com- 
panies. * * * As the sabotage 
claims have badly upset the equi- 
librium of the accounts, fire insurers 
are hoping for an improvement by 
an increase in premium rates fol- 
lowing a tariff revision, and by new 
legislation making the State liable 
for the payment of such claims 
Our contemporary says that it is 
not clear whether the heavily bu- 
dened French State will be able t 
relieve the insurance companies in 
this respect, and if help is not forth- 
coming the underwriting results 
must be expected to deteriorate stil 
further.—Little is known of trans- 
port insurance results as the block- 
ade naturally limits ocean-going 
traffic and therefore restricts the 
expansion of French marine insur- 
ance.” 
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HIS report is an attempt to sur- 

vey the underwriting problems 

with which the accident and 
health business is confronted now 
and will be confronted in the post- 
war period. It is not an attempt to 
solve these problems. 

The usual peacetime underwriting 
problems hardly exist today. Cur- 
rent loss ratios are favorable, owing 
toextraordinary wartime conditions. 
The frequency of claims is down; 
malingering is practically nonexist- 
ent, and there have been few suicides 
with an insurance motive. Our 
situation today is like that of a ship 
sailing in fairly quiet waters, with 
the barometer indicating rougher 
weather ahead. Our job will be to 
steer the ship through the heavy 
weather when it arrives, and it will 
call for skillful navigating. 


War Problems 


The war has transformed some 
of our problems, and it has created 
new ones. Some of these will be 
transformed immediately after the 
war. When this will be no one can 
say, but underwriters would be wise 
to bear in mind that World War II 
may end suddenly, as the last one 
did. When it does end, we can ex- 
pect some unemployment due to the 
reduction of war industry and the 
time required to get back to peace- 
time production. That and other 
postwar adjustments will be re- 
flected quickly in an _ increasing 
health insurance loss ratio, especially 
with policies which provide a sub- 
stantial weekly benefit. People will 
become more claim conscious. The 
payment of government compensa- 
tion may become a contributory fac- 
tor. Consider also the effect of the 
20% withholding tax. Because in- 
demnity is tax free, malingering may 
become prevalent. 

Limits of insurance written under 
present conditions of high wages 
will have to be adjusted, particularly 
in the case of men working in es- 
sential industry at relatively high 
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by PAUL W. STADE 


Assistant Secretary 
Lumbermens Mutual Casualty Company 


wages and men called from retire- 
ment who will become inactive again 
after the war. With the reabsorp- 
tion of servicemen into industry, the 
current high wage scales are likely 
to disappear rapidly, which will 
create a problem of over-insurance. 
Wise accident and health under- 
writers are beginning now to review 
their business and reunderwrite it 
on the basis of peacetime wage 
scales. 


Women Risks 


The enormous number of women 
currently employed in industry, 
many of whom are married, will 
constitute an immediate postwar un- 
derwriting problem. Right now un- 
der war conditions these women 
may not present any greater hazard 
than men, but after the war many 
of them will no longer be as good 
risks for disability coverages. Group 
insurance carriers consider that it 
costs roughly twice as much to in- 
sure a woman as a man, and twice 
as much to insure a married woman 
as a single woman. When husbands 
now in the service return to civilian 
life, there won’t be the same induce- 
ment for their wives to continue 
working. Claims will increase in 
number, as will the length of dis- 
ability, because with their husbands 
able to support them again these 
women won't be in a hurry to re- 
turn to work. Many women will 
then be unemployed, and unemploy- 
ment exerts a very unfavorable in- 
fluence on disability experience. 


Low Loss Ratios Temporary 


It should be remembered that the 
present low loss ratios are largely 
due to conditions that will disappear 
with the end of the war. For ex- 
ample, the decrease in the frequency 
and severity of automobile accidents 


during 1942 and 1943 has been an 
important factor in currently favor- 
able loss ratios, but just as soon as 
the present restrictions on driving 
are eliminated we can expect a sharp 
increase in automobile casualties, 
probably exceeding any past record. 
Another important factor in the 
currently favorable loss ratios is 
that under prevailing high wage 
levels many workers return to work 
sooner than they otherwise would, 
often before complete recovery has 
taken place. Current experience has 
been favorable, but it doesn’t follow 
that we can dispense with under- 
writing selection, because present 
loss ratios are not due to selection. 
When present conditions change, we 
again shall have to rely upon selec- 
tion for an underwriting profit. 


Service Men 


There probably will be about 
eight or nine million men discharged 
from the service shortly after the 
termination of hostilities, and these 
men will have to be reabsorbed in 
industry. They will constitute an 
enormous field of new prospects for 
accident and health insurance. 

With this readjustment will come 
many new and heretofore unknown 
underwriting problems. Under- 
writers would be wise to prepare 
themselves in advance with the 
knowledge they will need for deal- 
ing with these problems. There will 
be the problem of tropical diseases. 
Malaria may become prevalent. Un- 
derwriters will be interested to learn 
that the medical section of the 
American Life Convention sched- 
uled an address by the professor of 
tropical diseases from Tulane 
which was reprinted in the July is- 
sue of Best's Life News. Dr. Ding- 
man, whose treatise on insurability 
we value so highly, will have ready 

(Continued on the next page) 
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Accident & Health—Continued 

by the end of the year, or shortly 
thereafter, a new text book on in- 
surability which will include trop- 
ical diseases. 

Another problem with which we 
shall be confronted in the postwar 
years will be that of providing cov- 
erage for injured veterans who will 
be rehabilitated and placed in in- 
dustry. This problem presents a 
challenge and an opportunity. Al- 
ready workmen’s compensation un- 
derwriters are beginning to map out 
a definite program based on studies 
made in manufacturing plants em- 
ploying handicapped — workers. 
Workmen’s compensation insurance, 
however, covers only injuries and 
diseases arising out of or in the 
course of employment. It does not 
take care of non-occupational in- 
juries or illness, which are exclu- 
sively our field. 


Can't Sidestep Responsibility 
Furnishing accident and health 


insurance for physically impaired 
persons presents a difficult under- 


writing problem, but we can’t side- 
step it without doing damage to our 
side of the argument against com- 
pulsory government insurance. Per- 
haps we should consider something 
similar to an assigned-risk pool. 
Undoubtedly this device has pre- 
vented the states from furnishing 
workmen’s compensation insurance 
under monopolistic state funds. 
Paradoxically, the worst fears of the 
compensation carriers have never 
materialized, a result due largely to 
cooperation by employers in acci- 
dent prevention programs. While 
such cooperation wouldn’t take care 
of our problems, perhaps we might 
realize the desired result by apply- 
ing the principle of coinsurance. 
Another approach to the com- 
pensation problem has been made 
through the so-called Second In- 
jury Fund pools, which are designed 
to encourage industry to employ 
men who have sustained war in- 
juries. This indicates how in other 
casualty lines the larger problems 
have been or are being met by col- 
lective action and by setting up the 
necessary machinery through which 





collective action is possible. The 
accident and health business can dp 
the same on its own initiative, an¢ 
thereby, it also can avert gover. 
ment competition. 


Reinstatement 


A more immediate problem is that 
of servicemen who reapply for in. 
surance after a medical discharge 
and of those classified as 4-F in the 
selective service draft. The so-called 
psychoneurotics and the smaller 
number of persons whose medica 
discharges are based on digestive 
difficulties point to the need for 
reliable medical information with 
respect to the physical hazards 
However, the concensus among un- 
derwriters is that we ought to con- 
sider these cases indulgently. Under. 
writers are disposed to waive the 
medical discharge history as an 
underwriting consideration when ap- 
plication for reinstatement is made 
and to reinstate former policies 
without restriction. It is as yet too 
early to attempt anything in the way 
of conclusion regarding these per- 
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sons. The indication seems to be 
that, although they may be unfitted 
for the hardships of military service, 
they are having little difficulty in 
adjusting themselves to their normal 
occupations. Here, again, is where 
accident and health underwriters 
must be mindful of their social re- 
sponsibility and of the importance 
of winning public good will. It 
should be remembered that every 
tejection creates one more vote for 
government health insurance, in 
which there will be no place what- 
ever for underwriting. 


Broader Contracts 


The trend is definitely away from 
narrow policy phraseology and con- 
struction. The courts are showing 
amarked tendency in this direction, 
and with the increasing number of 
liberal-minded judges, we can ex- 
pect this to continue. This trend on 
the part of courts may be due partly 
to occasional instances of carelessly 
phrased policies, but it is due largely 
to the tendency toward legalistic 
interpretations of policy contracts, 
which read into them meanings 
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PROGRESSIVE — ALERT — EXPERIENCED 


The Western Insurance Companies are aptly described in 
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coverages. 
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never intended. If the courts dis- 
regard the plain intent of policy 
limitations or conditions, we may 
as well revise our policies accord- 
ingly and take the credit ourselves, 
making whatever adjustment in pre- 
mium is required by such changes. 
Thus, some companies have dropped 
the time-honored phrase “accidental 
means,” which has fared rather 
badly in the courts in recent years. 
There is also a tendency to drop the 
pro rata form of Standard Pro- 
vision 1 in favor of the short form, 
and companies that have done this 
have not been dissatisfied with re- 
sults. The cancellation provision 
also has been dropped by some com- 
panies. 


Trend Toward Indemnity 


Another trend worth mentioning 
is that toward the idea of indemnity, 
as contrasted with agreement to pay 
certain stated amounts. The trend 
is away from provisions which are 
designed almost purely for sales 
purposes. Underwriters are trying 
to bring about a closer relationship 
between financial loss in terms of 





expense and medical payments un- 
der the policy. They are trying, so 
far as possible, to realize the idea 
of indemnity. 

Underwriters are struggling also 
with the problem of total and 
permanent disability. There is still 
considerable reluctance to provide 
disability benefits for an unlimited 
period for sickness claims. But the 
trend is steadily toward an adequate 
realization of disability needs. 

That there are too many policies, 
everybody seems to agree. Under- 
writers are not entirely responsible, 
because changing conditions con- 
stantly create new demands for acci- 
dent insurance. For example, the 
prospect of increasing foreign travel 
after the war already has resulted 
in the appearance of new forms of 
foreign travel accident insurance. 
However, the multiplicity of policy 
forms is a source of weakness, and 
we must do what we can to remedy 
this situation. It does tend to alien- 
ate many agents who might other- 
wise write accident and _ health 
insurance. While limited forms 
answer a particular need, the more 

(Continued on the next page) 
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limited policies sold, the more people 
will go unprotected against the com- 
mon causes of disability, with the 
result that we shall be accused of 
not meeting the real need for dis- 
ability protection. 


Hospital Insurance 


One of the limited policies with 
which we are currently blessed or 
cursed, depending upon how you 
look at it, is the ubiquitous hospital 
policy. Opinions among under- 
writers differ as to further develop- 
ments of this form. Some consider 
that it ought to include provisions 
for nursing, surgical fees and other 
medical expenses. Others favor 
eliminating all miscellaneous benefits 
and simply providing a per diem 
benefit sufficient to cover room 
charge and extras. The underwrit- 
ing problem is to produce a policy the 
rates for which are adequate and at 
the same time not regarded as too 
high by the public. As Mr. Gordon 
put it in his recent editorial, we must 
adapt our hospital and surgical cov- 
erage so that the public will volun- 
tarily buy it in preference to Blue 
Cross. 

It is still doubtful whether in- 
dividual hospital policies, at com- 
petitive rates, are a sound under- 
writing proposition. Statistics 
regarding the number of people ad- 
mitted to hospitals and the duration 
of their stay are apt to be unreliable, 
for the reason that the same people 
change their hospitalization habits 
as soon as they are insured. Here, 
again, the solution may be collective 
action, through the medium of a 
pool, as proposed at the mid-winter 
meeting last February. One thing 
is certain: we ought to have a uni- 
form hospital expense policy, uni- 
form not necessarily as to amounts 
but as to language. A uniform 
schedule of surgical operation pro- 
cedures is especially desirable, and 
while it isn’t necessary that the fees 
be uniform, the language ought to 
be. A special committee of the un- 
derwriting committee is working on 
this problem. 

No report on the subject of acci- 
dent and health underwriting which 
did not touch on the subject of avia- 
tion insurance would be complete. 
Right after the war we can expect 





an enormous growth in domestic air 
transportation. It has been esti. 
mated, on the basis of statistics, tha 
we can expect a 30-fold growth 9; 
domestic air transportation withi: 
about twenty years. This would 
mean that air lines by 1964 woul 
be carrying 80% of all passenger 
business now carried in first-clay 
Pullmans. Aviation — insurance 
therefore, offers an enormous fiel 
for accident and health companies 
and it behooves us to give the sub. 
ject careful study. 

Our present aviation exclusior 
clause, used in most commercial pol- 
icies, is so broad as to exclude cover- 
age even for workers in aircraft 
plants. It excludes injuries to per- 
sons not only while in or on any air- 
craft, but also while operating or 
handling any aircraft or other de- 
vice for air travel. This wording 
excludes occupational coverage for 
workers in aircraft factories why 
do no flying or testing. 

The present aviation extension 
which limits over-water coverage t 
300 miles, will probably have to bh 
broadened to cover trans-Atlantic 
and even trans-Pacific flights. This 
ought not to be done without an ad- 
ditional premium charge, because i 
is certain to become an important 
factor in future principal sum losses 

In conclusion, the paramount 
issue that should be borne in mind 
by all underwriters is that of elim- 
inating the need for government 
health insurance. The suggestion has 
been made that all companies bring 
out a uniform basic coverage policy, 
which could be issued to all risks at 
a flat rate without regard to the 
usual rules of underwriting  selec- 
tion. It is certainly advisable for 
us to make available to as mam 
people as possible the benefits of 
accident and health protection, if we 
are to satisfy the demand for social 
health insurance. It probably wil 
be necessary to pool the risks, but 
we can’t meet the challenge of gov- 
ernment insurance unless we arm 
ourselves to do a better job than 
the government will. The problem 
calls for vision, courage and _ re 
sourcefulness. By meeting _ this 
challenge we can justify our contet- 
tion that private insurance con- 
panies can and by right ought to be 
the public’s best source of protec- 
tion against the financial results of 
accident and sickness. 
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COLLECTION PSYCHOLOGY 


SYCHOLOGISTS tell us that 

the average man forgets 54% of 
what he sees or hears within five 
days. Fix a date of payment and 
jot the date down while you are with 
your customer. If the payment day 
passes without payment, a personal 
call should be made. Have a dupli- 
cate bill and a blank check and don’t 
accept any new promises until you 
have exhausted every way of getting 
at least part of the amount due. The 
longer the delay, between the de- 
livery of the policy and the attempt 
to collect, the harder it is to get the 
money. When the first premium is 
pid and an arrangement agreed 
upon for future payments, see to it 
that the agreement is maintained.— 
The Accelerator. 
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DIRECT RESULTS 
FROM DIRECT MAIL 


ON’T get the wrong idea about 

it. Direct mail isn’t black magic. 
It won’t deliver twenty-five policies 
from twenty-five letters right to 
your door-step. But it will deliver 
policies, profitable premiums and 
long-term prospects for more profits 
from analyses—IF it is used cor- 
rectly. 

Direct mail is a sales method but 
itisn’t and isn’t meant to be a sub- 
stitute for a salesman. It helps you 
sell—but it can’t do the whole job 
tor you. It cuts down on your sell- 
ing time. It sets the stage for you. 
But you're still the star performer. 
More and more companies and more 
and more agents are using direct 
mail. If they continue or increase 
their use of direct mail—you can be 
pretty sure that they have found, 
as we have found, that it produces 
tesults—The Employers’ Pioneer. 
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48-HOUR WEEK 


F YOU are in a defense area you 

are safe in telling your clients that 
the amount of their insurance should 
be increased to cover added values 
developed by overtime payments un- 
der the 48-hour week in the building 
trades. On the other hand, if you 
do not point this out to your policy- 
holders you are going to be far from 
safe if they lose money through your 
oversight—Fireman’s Fund Record. 
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UNOCCUPIED HOMES 


N MANY thousands of families both hus- 
band and wife are working today. That 
means their homes are unoccupied for long 
hours, and are better prospects for burglars. 
In thousands of other families the wife is 
doing community work—for the Red Cross, 
the ration board, or some other essential 
volunteer work. And of course most of these 
people have more things worth stealing now. 

You know the outstanding features of the 
new $1,000.00 Residence and Outside Theft 
Policy. It pays for theft away from the 
premises; it pays for damages done by 
burglars; it assumes mysterious disappear- 
ance to be theft; it may be written for 
three years for two and a half annual 
premiums—these are only some of its at- 
tractive values.—Connecticut Indemnity Co. 
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ARE WAR WORKERS 
PROSPECTS? 


HERE is a wide difference of 

opinion as to the advisability of 
soliciting war industrial employees 
for Casualty or Fire Insurance. At 
present the number of agents who 
are making a definite bid for this 
class of business are in the minority 
but, as the demands of war take an 
ever-increasing number of men and 
women from their normal purstits 
and place them in war factories, the 
minority may become a majority. 


With the induction of married 
men into the Army or Navy, Selec- 
tive Service has reached the real 
buyers of insurance and, with each 
day that passes, the problem of re- 
placing customers lost to the serv- 
ices will become more pressing. 

Study of the agents’ responses 
to the question of the war worker 
as an insurance prospect indicates 
that, while the agent cannot profit- 
ably devote too much of his time to 
the solicitation of war workers, on 
the other hand he cannot afford to 
ignore this class. The prevailing 
opinion seems to be that war work- 
ers should be considered as pros- 
pects and solicited, not “en masse,” 
but individually. Preferably, the 
war worker prospect should be a 
permanent local resident and the 
solid, thrifty type who can be ex- 
pected to have a job when the war 
is over. 

An objection frequently expressed 
is that policies written for war work- 
ers will not be renewed and, another, 
that premium collection will be diffi- 
cult. Still a third is the difficulty 
of interviewing war workers. But 
it should be remembered that, to a 
degree, business of this type is in- 
tended as a temporary expedient 
to keep up the agent’s income until 
the war ends and conditions return 
to something resembling normal 
times.—The Aetna-izer. 
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LANDLORDS 


OBODY likes a landlord, it’s 

said. Certainly, a lot of tenants 
seem ready to stick him with dam- 
ages at the drop of a hat. Get hold 
of your local Apartment Owners, 
and sell them Owner, Landlord and 
Tenant Liability Insurance. There’s 
plenty of business here.—North 
America Fieldman. 
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DALE & COMPANY 
LIMITED 
Cc. GILBERT ROSS, PRESIDENT 


COMPLETE INSURANCE SERVICE 
THROUGHOUT CANADA 
LLOYD’S AGENTS ... MONTREAL 


Offices at 
MONTREAL, VANCOUVER, TORONTO, 
WINNIPEG, HALIFAX 


Associate Offices 


Payne & Hardy, Ltd. Hamilton, Ont. 
David J. Morland, Ltd. North Bay, Ont. 








CHASE CONOVER & CO. 
AUDITORS AND ACCOUNTANTS 


135 SOUTH LA SALLE STREET 
CHICAGO 


Telephone Franklin 3868 








Certified Public Accountant 
and Actuary 
10 8. La Salle Street 
Chicago, Ill. 
M. Wolfman, F.A.I.A. 
N. A. Moscovitch, A.A.LA. 
W. H. Gillette, C.P.A. 


L. J. Lally Franklin 4020 








WINZER & CO. 
CERTIFIED PUBLIC ACCOUNTANTS 
29 SOUTH LASALLE STREET 
FRANKLIN 6085 
CHICAGO 








Wolfe, Corcoran & Linder 


Consulting Actuaries 
Auditors and Accountants 


116 John Street, New York, N. Y. 








WOODWARD and FONDILLER, Inc. 


Consulting Actuaries 
Insurance Accountants 
90 John Street, New York 


Telephone Barclay 7-3428 








WOODWARD, RYAN, SHARP 
& DAVIS 


Consulting Actuaries 


41 PARK ROW, NEW YORK 
Telephone Barclay 7-4443 
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STOP-LOSS HELD VALID 
IN MASSACHUSETTS 


TOP-LOSS agreements nego- 

tiated by self-insurers of work- 
men’s compensation liability have 
been held by the Supreme Judicial 
Court of Massachusetts to be re- 
insurance contracts in substance, 
and therefore may properly be is- 
sued in that state by licensed insur- 
ance companies. The decision re- 
verses a ruling issued late in 1943 
by Commissioner of Insurance C. 
F. J. Harrington forbidding the 
issuance of stop-loss contracts in the 
state. The court’s action was taken 
on a suit brought by Friend 
Brothers, Inc., vs. Seaboard Surety 
Co., the Seaboard Surety having 
shown its willingness to issue such 
a contract to the self-insurer 
against excessive or catastrophe 
loss, except that it was prevented 
from doing so by the commissioner’s 
ruling. 


W. VA. DEFINES PURPOSE 
OF STATE RATE-MAKING 
BODY 


O PERPETUATE the legal 
machinery of fire insurance rate 
making within the state of West 
Virginia, Edgar B. Sims, state audi- 
tor and insurance commissioner, 
deemed it expedient to rule on June 
23 that: 
“in accordance with the pro- 
visions of Sections 5 and 6, Ar- 
ticle 1, Chapter 33, of the West 
Virginia Code, as amended: ‘No 
rate-making organization located 
and organized under the laws of 
the state of West Virginia shall 
provide any rule, rate, form, or 
facility for the writing of an in- 
surance policy or policies involv- 
ing any risk with locations in 
more than one state. 'urthermore, 
any and all rating rules, and reg- 
ulations heretofore approved by 
this department that might be ap- 
plicable in their general interpre- 
tation, to risks outside the limits 
and borders of this state, or, for 
the furnishing of rating informa- 
tion of any kind to insurers out- 
side West Virginia are hereby 
abrogated and declared of no 
force and effect as of this date.’” 





The full purpose of the ruling 
Commissioner Sims announced, js ty 
avoid “conflict with federal lay 
which now can apply in the even; 
that the activities of such legal rat. 
ing Organizations become involve 
in any conduct or practice which 
might be interpreted as interstat 
commerce, or, as having an adverg 
effect upon the free flow of com. 
merce between the several states,” 
The West Virginia Inspection By. 
reau is the state rate-making organ. 
ization established by the legislature 
specifically for the purpose of legal- 
izing the operation of rate-making 
organizations under the supervision, 
jurisdiction and control of the in. 
surance commissioner. 


NEW NATIONAL BOARD 
COMMITTEE CHAIRMEN 


EW chairmen for four of the 

standing committees of the Na- 
tional Board of Fire Underwriters 
were announced last month by John 
M. Thomas, president of the board 
The new officials are: 

W. B. Cruttenden, president of 
the Springfield Fire & Marine In- 
surance Company, Springfield, Mas- 
sachusetts, chairman of the Con- 
ference Committee with Other 
Insurance Companies; A. R. Phil- 
lips, president of the Great American 
Insurance Company, New York, 
chairman of the Committee on In- 
cendiarism and Arson; C. §. 
Kremer, president of the Hartford 
Fire Insurance Company, Hartford, 
Connecticut, chairman of the Com- 
mittee on- Laws; and John R. 
Cooney, president of the Firemen’s 
Insurance Company, Newark, New 
Jersey, chairman of the Committee 
on Membership. 


MICHIGAN RESPONSIBILITY 
LAW UPHELD 


HE constitutionality of _ the 

Michigan 1943 amendatory att 
strengthening the motorists financial 
responsibility law was unanimously 
upheld by the State Supreme Court 
on June 30. The new law is retro- 
active to July 30, 1943, the original 
effective date. 
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SURVEY SELLING 
“TAKES A PICTURE” of 
YOUR PROSPECT 




















of them say that they want it. That 
places a big opportunity in your lap! 


picture of his whole insurance position. 
Shows where weaknesses lie. Shows 
where over-protection is unbalancing 


WuEn you approach a prospect with 
The American Insurance Group’s new- 
tyle Personal Insurance Survey, you 


don't talk to him only about fire haz- 
ads... only about burglary risks . . . 


oly about liability or accidents. 


On the contrary, this simple, quick- 
thll-out form presents a composite 


his insurance program. 


To date, only one-third of the 
insurance prospects in this country 
have ever been approached with the 
Survey type of selling. Yet two-thirds 


Write to American Insurance Group 
today for “An Introduction to Survey 
Selling.” Get the facts on this com- 
mon-sense method of selling sound in- 
surance protection. Address Dept. 40, 
Newark 1, New Jersey. 









ADEQUATE INSURANCE PROVIDES "*FREEDOM FROM UNCERTAINTY" 





Newark 1, New Jersey > 












{American Insurance Company « Bankers Indemnity Insurance Company « The Columbia Fire Insurance Company + Dixie Fire Insurance Company « The Jersey Fire Underwriters 








Army Safety—Continued 

In such hazardous areas, all floors 
should be of so-called conductive 
type, having an extremely low elec- 
trical resistance to ground, and 
should be suitably grounded at sev- 
eral points. 


Everything in Its Place 


As in any other type of manufac- 
turing establishment, it holds true 
in an explosive plant that good 
housekeeping is a fundamental and 
important principle of accident or 
fire prevention. General good order 


E 
World-wide personal accident 
insurance covering al/travel 
risks at home and abroad... 












WORLD-WIDE TRAVEL 
ACCIDENT COVERAGE 





HS 
S) 
eae 
Site aeaags 
World-wide personal accident insurance . . . coverin 
risks at home and abroad . . . is now offered b 


and neatness can do much to reduce 
the number of accidents and per- 
sonal injuries, will permit pride in 
the place of employment, and will 
result in a better product. Good 
housekeeping practices should not 
be confined to manufacturing areas 
alone. It is equally essential outside 
of manufacturing areas. Rubbish, 
dry grass, and other forms of waste 
must never be permitted to accumu- 
late in outside areas where it may 
produce an exposure to the plant if 
a fire occurs in such materials. 
Closely allied with good house- 
keeping is sanitation, the lack of 
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all travel 


CONTINENTAL 


CASUALTY, one of the nation’s largest multiple line insurance 


institutions. 


A new policy, just put on the market, is available to all persons 
including the military ... except combat and training forces... 
covering travelers against death or disability from all accidental 
causes . . . including the hazards of air, land or water travel, AND 


THE RISKS OF 
demnity oe disability an 
are also included. 


we Es 


where in the world. Weekly in- 
medical reimbursement features 


We believe this coverage to be the broadest world-wide aviation 


and travel accident 


licy to be offered by any American insur- 


ance company. Furthermore, it marks a pioneering step by Con- 
, 


tinental in a field that has 


produced well over $1 


,000 in 


premiums for foreign markets in the past year but which you car 


now place on your books and retain in this country. 


The pro- 


tection provided is a broad, flexible “‘personal trip” contract, 
available for your clients in amounts up to $200,000 on any one life. 

Special programs available for employee groups, covering all 
travel risks at home and abroad. 


AVIATION 











AGENTS AND BROKERS 
interested in immediate and post-war profit potentialities of aviation accident insurance 
coverage are invited to write or phone for complete information... including details 
of Continental's plan for helping you promote sales now. 








Continental Casualty Company 


910 South Michigan Avenue, Chicago 5, Illinois 





which in any establishment may af. 
fect the alertness of the workers 
Frequently, accidents may be traced 
to unfit conditions, and to unwhole. 
some and unhygienic practices, no 
only in the plant but in the home 
Adequate change houses are recom. 
mended where the changing of cloth. 
ing can be facilitated, where proper 
use of sanitary features can be su. 
pervised, and where personal clean. 
liness may be required or insisted 
upon with adequate supervision, 


Debris Disposal 


Industrial wastes require separate 
disposal. Waste water from a laun- 
dry where explosive operators’ 
clothing is washed or other waste 
water containing explosives must 
run through settling tanks or pits 
to remove the explosive before it 
creates a hazard by settling out or 
by the contamination of the soil or 
other water. 

It is important that a_ suitable 
burning ground, disposal or destruc- 
tion area be established. All mate- 
rial from cleanup operations and all 
rejected product should be destroyed 
at this area which by its isolated 
location removes the hazard from 
other areas. 

A comprehensive plan for medical 
control is essential. Obviously, this 
plan must be based on the number 
of persons employed and should be 
varied when necessary to make posi- 
tive that adequate medical control 
is established. 


Program of Enforcement 


While it has been stated that the 
safety program of an explosive plant 
is fundamentally no different from 
a similar program in a non-explosive 
endeavor, yet it can fail to attain 
its objective if it does not include 
some means of enforcing the safety 
instructions and regulations. The 
mere formulation of safety rules, 
the development and construction of 
a plant complying with all known 
safety practices, the provision of 
proper safety clothing and sanitary 
facilities, the maintenance of good 
manufacturing procedure cannot 
hold to a minimum injuries and 
cases of industrial disease unless 
there is established at the same time 
a very definite program of enforce- 
ment. A large plant may warrant 
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the establishment of a safety depart- 
ment in charge of an industrial- 
afety engineer. A smaller plant 
may require that the safety program 
be carried on solely by foremen, but 
many plants may require that 
an employer-employee combination 
work on this important problem so 
that the compliance with safe-prac- 
tice rules will be as well established 
as compliance with the rules and in- 
structions relating to the quality of 
the manufactured product. The re- 
gonsibility for such activity is not 
confined to the supervisory person- 
nel but must include the education 
and supervision of every worker. 


The Record Speaks 


In general, the results of our pro- 
gram show that starting with an ac- 
cident frequency rate about double 
that of the average manufacturing 
industry, a great reduction has been 
made so that the present rate is ap- 
proximately one-third that of aver- 
ae industry. To be more specific, 
in all government-owned explosives 
establishments the February 1944 
rate averaged 5.6 and in the contrac- 
ior-operated government-owned ex- 
plosives establishments the February 
1944 rate was 5.0. In fact, compar- 
ing these rates with the Bureau of 
Labor Statistics there would appear 
t0 be only one large industry with 
arate lower than those government- 
wned contractor-operated explo- 
ives plants and that is the women’s 
dothing industry with a rate of 
about 4.6. It is extremely gratifying 
to note that the rate in these explo- 
ives plants is so much less than the 
rate in such ordinary industries as 
men’s clothing (7.7), woolen goods 
17.9), foundries (49.7), saw mills 
(61.7), and logging (89.6). 

Plants assigned to the Chief of 
Urdnance other than explosives have 
iso made an excellent record in re- 
duction of accidents and the Febru- 
ary 1944 rate for inert depots is 13.5 
as against (Bureau of Labor Statis- 
tits) the rate for general warehous- 
ing and storage of 38.2. 

Thanks, therefore, to the coopera- 
ton of all agencies, the safety move- 
ment, a worker today finds the gov- 
‘mment-owned contractor-operated 
plosives plant one of the safest 
laces in the manufacturing world. 


Abstract of address presented to Massachu- 
«tts Safety Conference on War Production & 
Uvilian Cooperation, Boston, April 24th. 
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Do you ever say— 


“Give us your insurance”? . . . Of course, that 
isn't what you mean to say. Because buying an 
insurance policy is an even exchange—an ex- 
change of one man’s good dollars for another 


man’s sound protection and efficient service. 


* * * 


doesn’t need to say “give us your insurance”! 


The up-to-date, progressive agent 








The agent is a commu- 
nity leader, promoting 
security and safety! In 
war as in peace—he’s a 
good man to know! 











Ohio Farmers 


INSURANCE COMPANY - 


LEROY, O. 


Chartered 1848 


MEMBER * THE NATIONAL BOARD OF FIRE UNDERWRITERS 


THE INSURANCE AGENT IS A GOOD MAN TO KNOW 





LIABILITY CLAIMS LARGE 
IN CIRCUS FIRE 


OTENTIAL claims against 
Ringling Brothers—Barnum & 


Bailey circus may well exceed $2,- 
000,000 as a result of injuries and 
loss of life in the disastrous circus 
fire of July 6 at Hartford, Connect- 
icut, and a large eventual loss will 
probably fall directly upon the cir- 
cus, since it is anticipated that the 
total loss cost will considerably ex- 
ceed insurance coverage. The pri- 
mary limits of liability, probably 
$10,000/$10,000, were self insured, 
it is reported, and excess coverage in 
the amount of $500,000 was in force 
with Underwriters’ at Lloyds, Lon- 


don. Suits for large amounts have 
been filed, and many more are ex- 
pected under claims resulting from 
163 deaths and hundreds of injuries. 
A maximum liability of $15,000 is 
fixed by Connecticut statute for 
death cases. 

As a result of self-insurance of the 
primary limits, the responsibility for 
investigation, defense and settlement 
of claims falls upon the circus, a 
service which would, by contract, 
have been rendered by a direct in- 
surer. A receiver was appointed for 
the circus on July 13 by Superior 
Court Judge John H. King. 
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EMPLOYMENT GUIDE FOR 
DISABLED PERSONS 


A GUIDE to assist in the em- 
ployment of disabled veterans 
and other handicapped persons has 
been announced by the American 
Mutual Alliance and has _ been 
widely distributed. In a twenty-two 
page booklet procedures are set 
forth for the placement and super- 
vision of such workers, based on 
five steps, as follows: 1. Learn the 
medical facts. 2. Analyze your jobs. 
3. Match the man and the job. 4. 
Introduce man to job. 5. Plan for 
follow-up. 


PENNSYLVANIA 
COMPENSATION RATES 
CUT 8.3%, 


ORKMEN’S — compensation 

rates in Pennsylvania have 
been decreased 8.3%, effective June 
30, 1944, in a revision approved by 
Insurance Commissioner Gregg L. 
Neel. The reduction in premium 
volume, it is estimated, will approxi- 
mate $2,500,000 annually. Rate re- 
ductions are ordered in 136 classifi- 


cations; increases are made in 21 
classes, while 31 remain unchanged. 
By groups, the average reductions 
are as follows: manufacturing and 
utilities, 5.5%; contracting and 
quarrying, 9.0% ; all other, 11.4%. 
While the effective date is June 
30, the announcement states that 
the new rates apply to all policies 
which terminate July 15, 1944, and 
thereafter. 


PACIFIC BOARD'S 
RESTRICTIONS VOIDED 


A: a result of the Supreme Court 
decision in the S.E.U.A. case, 
the Board of Fire Underwriters of 
the Pacific has withdrawn its re- 
strictions regarding the acceptance 
of business from non-certified 
brokers which had been in effect 
since the San Francisco conflagra- 
tion in 1906. Under the new ar- 
rangements, board members may 
now accept fire business from any 
San Francisco insurance/reker in- 
stead of being restricted ty members 
of the Insurance Brokers ;Exchange 
of S. F., or the Society/ of Insur- 
ance Brokers. 
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UTILITIES INSURANCE COMPAN 


Affiliated Company 
PREFERRED FIRE INSURANCE COMPANY 


Direct contracts available for conservative and successful 
agents in Indiana, Missouri, Nebraska, Colorado, Okla- 
homa, and Tennessee. 


1944 


MO. 


KANS. 
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NAIA WASHINGTON 
MANAGER 


SCAR H. WEST, manager oj 

the Virginia Association of In. 
surance Agents, has been appointej 
Washington manager for the Na 
tional Association of Insurance 
Agents, effective August 15, 1944 
Fred A. Moreton, Salt Lake City. 
Utah, president of the Nationa 
Association, announced. 

Mr. West has spent practically al 
of his adult life in the local agency 
business. Until 1937, when he ac. 
cepted the managership of the Vir. 
ginia Association, which marked the 
inception of this form of operation 
for this group, he was a member 
of the firm of West and Brother, 
Waverly, Virginia. 

In March, 1941, he was loaned 
to the Retail Merchants Association 
of Virginia, as managing director, 
to plan and direct a statewide pro- 
gram to promote and inspire a 
greater appreciation of the system 
of individual initiative and_ private 
enterprise. This program led to 
activities before the Virginia Ger- 
eral Assembly in an effort to have 
cooperative enterprises taxed on a 
basis comparable to private business. 
He returned to the Virginia Asso- 
ciation in August, 1942, after the 
Retail Merchants voted to discon 
tinue its program for the duration. 

He is the son of the late Judge 
Jesse F. West of the Virginia Sw- 
preme Court, and a nephew of for- 
mer Lieutenant Governor J. E 
West, prominent local agent of 
Suffolk, Virginia. 

Mr. West is an alumnus of the 
Virginia Military Institute. He 
served as an Infantry Captain in 
World War I. Upon discharge, he 
declined a position with the War 
Risk Insurance Bureau in Wash- 
ington. He is active in Rotary, and 
at one time was president of the 
Waverly Rotary Club. 


LAMY TO MANAGE 
MUTUAL ASSOCIATION 


B. LAMY, JR., was appointed 
egeneral manager of the Ass0- 
ciation of New York State Mutual 
Casualty Companies. He was for- 
merly vice president of the Pacific 
Fire, the Bankers and Shippers and 
the Jersey Insurance Companies. 
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PROTECTIVE INDEMNITY COMPANY 


A NAME IDENTIFIED WITH EFFICIENT SERVICE AND PROMPT CLAIM PAYMENTS 











AUTOMOBILE 
BURGLARY 
LIABILITY 
ACCIDENT 
PLATE GLASS 
COMPENSATION 
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80 MAIDEN LANE, NEW YORK- EDWIN B. ACKERMAN, PRESIDENT 
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EMPLOYERS REINSURANCE CORPORATION 


J. B. ROBERTSON, PRESIDENT 
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FIRE — MARINE 


CASUALTY — SURETY 


AERONAUTIC AND AUTOMOTIVE Inter 


Insurance Exchange, Kankakee, Illinois 
Organization Nears Completion 


Organization requirements will shortly be met by 
Aeronautic and Automotive Inter Insurance Exchange, 
Kankakee, Illinois, the management reports, and the 
exchange will apply for license to transact a full cover- 
age automobile business. Net retention on liability will 
be $2,500, and reinsurance has been secured above this 
amount. The transaction of full coverage airplane, in- 
surance is planned when reinsurance can be arranged. 
The attorney-in-fact, Aeronautic and Automobile Insur- 
ance Agency, Inc., is to be financed at $200,000, it is 
stated. Officers of the attorney-in-fact include F. Waldo 
Roth, president, of Corn Belt Hatcheries, Inc., and 
Corn Belt Frozen Foods, Inc.; W. P. Beckers, secre- 
tary-treasurer, president of Kankakee Investment Com- 
pany; and Frank O. Omer, executive vice president 
and manager. Mr. Omer was associated with Auto 
Owners Underwriters, Kankakee, from 1915 to 1928. 
The management plans to transact a finance business 
in conjunction with operation of the exchange. As 
management fee, the attorney-in-fact will receive 12% 
of the gross annual premium deposit income, all ex- 
pense except salaries and commissions of officers and 
manager to be borne by the exchange. 


AMERICAN AVIATION & GENERAL Insurance 


Company, Reading, Pennsylvania 
Addition to Staff 


T. E. Henry has been named vice president of the 
American Aviation & General Insurance Company, 
newly formed and wholly-owned affiliate of the Ameri- 
can Casualty Company, Reading, Pennsylvania. Mr. 
Henry, formerly with the Potomac Insurance Company 
for over twenty years, will handle the general fire, 
inland marine and aviation department. 

Already established in a number of states, the new 
company is in process of qualifying in others and will 
ultimately cover the entire country. Combination auto- 
mobile policies are issued in conjunction with American 
Casualty Company and plans are being. made to offer 
ed modern joint policies featuring comprehensive 
iability. 
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ASSOCIATED FIRE AND MARINE Insurance 


Company, San Francisco, California 
Kates Transferred to St. Louis 


H. G. Kates, vice president in charge of fire insur- 
ance operations of the Associated Fire and Marine 
Insurance Company, will, early in August, transfer his 
executive headquarters from San Francisco to St. Louis 
where he will share office space now occupied by the 
American Automobile Fire Insurance Company. 

From St. Louis, Mr.- Kates will continue to direct 
the underwriting of the Associated Fire and Marine 
and in addition will assume the management of the 
American Automobile Fire’s inland marine department. 
He is already wholly familiar with the plans as well as 
the personal property floater forms of the latter com- 
pany, having participated in a series of conferences 
earlier this year when those plans were formulated 
and the forms completed. 

As soon as organizational arrangements are completed 
Associated Fire and Marine agents east of the Rocky 
Mountains will be asked to report their business to St. 
Louis. Business originating in the West Coast terri- 
tories, including Idaho and Utah, will continue to be 
reported to San Francisco where Kennon P. White, Jr., 
will be in charge of this division of the company’s . 
operations. 

These changes pertain only to the Associated Fire 
and Marine and do not in any manner affect the opera- 
tions of the Associated Indemnity Corporation. 


ASSOCIATED INDEMNITY Corporation 


San Francisco, California 
Examined 


A convention examination by the state insurance 
departments of California, Nebraska and Tennessee 
was made of this company’s records for the period 
from October 1, 1940 to December 31, 1943 inclusive. 
Surplus as of December 31, 1943, computed by the 
examiners, was $2,723,306, or $166,574 greater than 
reported in the filed annual statement. Principal items 
accounting for the increase in surplus were an adjust- 
ment in the value of bonds in the amount of $25,626 
and stocks $88,188. Loss reserves carried for unpaid 

(Continued on the next page) 
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ASSOCIATED INDEMNITY—Continued 


workmen’s compensation claims were decreased $34 3% 
and the reserve for taxes $25,893. The unpaid liabilit 
loss reserve computed by the examiners at $923,9() 
on the statutory formula was slightly lower than the 
amount calculated by the company. Policyholders’ syr. 
plus was reported at $3,723,306 and admitted asset: 
$12,113,345. In conclusion the report stated that “the 
corporation is possessed of liquid assets and, in the 
opinion of the examiners, is competently managed.” 


CHICAGO LLOYDS 
Chicago, Illinois 


Progress in Liquidation 


Chicago Lioyds has been in process of liquidation 
since February, 1938. Claimants, allowed until Novem- 
ber 15, 1938 to present claims, filed 12,705 claims fora 
total of $6,275,923. Thus far, the liquidator has filed 
eleven reports on claims and the court has allowed a 
total of $450,391. However, there remain yet to be 
reported to the court 314 claims asserted for a total 
amount of $581,743, and there are pending 26 objec- 
tions to recommendations of the liquidator involving 
claims asserted for a total of $234,250. There is some 
indication of turther appeal by claimants and one 
underwriter has questioned the entire accounting be- 
tween underwriters. Any delay holds up the whok 
liquidation as each claim is allocated between more 
than 200 underwriters whose commitments on each 
policy changed monthly. 

The Illinois Insurance Department stated in court 
proceedings for receivership that surplus of Chicago 
Lloyds was $304,188. Deposits of inactive underwriters 
aggregated nearly $600,000 additional. With all but 
about 24%4% of the claims adjudicated on an aggregate 
basis of roughly 8% of original assertion, it would ap- 
pear that a substantial distribution will be possible to 
creditors ultimately. 


DEARBORN NATIONAL COMPANIES 
Detroit, Michigan 


New Home Office 


The 34 story Eaton Tower Building, Witherell and 
Woodward Avenue, was sold last month to Intertown 
Corporation (Michigan) headed by David Broderick. 
The building, completed in 1927 at a cost of more than 
$2,000,000, was previously held by the Northwestern 
Mutual Life Insurance Company, Milwaukee, Wiscor- 
sin. 

Intertown Corporation (Michigan) is a member of 
the Broderick group of companies, which include the 
Broderick Corporation (Michigan) ; D. F. Broderick, 
Inc. (Delaware) ; D. F. Broderick, Inc. (Illinois) ; D. 
F. Broderick, Inc. (Indiana), nationally known insur- 
ance brokers, and the Dearborn National Casualty Com- 
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pany and Dearborn National Insurance Company with 
head offices at Detroit. It was indicated by Mr. Broder- 
ick that the Dearborn National Insurance Companies 
yould occupy available space for their home offices at an 
early date. 


DETROIT MUTUAL ACCIDENT Insurance 
Company, Detroit, Michigan 


Licensed 


The Detroit Mutual Accident Insurance Company 
was authorized on June 7, 1944, to transact the busi- 
ness of providing indemnity to members for disability 
or death by accident and disability by sickness, and 
providing a funeral benefit not exceeding $200, separate 
or in connection with accident and sickness indemnity. 


EXCHANGE MUTUAL INDEMNITY Insurance 
Company, Buffalo, New York 


Guest Elected President 


Everett A. Guest, formerly secretary of the com- 
pany, has been elected president and general manager to 
succeed the late president, John H. Brogan. 


FEDERAL MUTUAL FIRE Insurance Company 


Boston, Massachusetts 
Non-Assessable Policies 


Non-assessable policy contracts have been issued by 
Federal Mutual Fire Insurance Company of Boston, 
ince February 1, 1942. The 1944 Best’s Insurance 
Guide incorrectly lists the assessment liability of mem- 
ters of the company as “one premium.” 


KANSAS CITY FIRE & MARINE Insurance Co. 
Kansas City, Missouri 


Officers Join Airline Company 


To provide a comprehensive, adequately financed and 
well operated system of feeder airways radiating from 
Kansas City, a group of local business men have formed 
the Kansas City Airways Inc. President of this newly 
formed corporation is Morton T. Jones who also is 
president of the Kansas City Fire & Marine Insurance 
Company. 

Among the other organizers who will make up the 
board of directors of the Airways Co., is Cliff C. Jones, 
who is president of R. B. Jones & Sons Inc., and chair- 
man of the board of the Kansas City Fire & Marine In- 
surance Company. Other organizers listed as members 
of the board of the new company who are also members 

(Continued on the next page) 
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KANSAS CITY FIRE—Continued 


of the board of directors of the insurance compan 
are W. T. Grant, R. C. Kemper and J. C. Nichok 
Thomas E. Braniff, who worked out the proposed sys. 
tem, is also a member of the Kansas City Fire & Marin, 
board. 


NATIONAL SURETY Corporation 
New York, N. Y. 


Enters General Casualty Field 


The National Surety Corporation has decided 
enter the general casualty field, writing all lines excep, 
boiler and machinery and accident and health. It wil 
start operation in the casualty field in the four south. 
eastern states—Alabama, Florida, Georgia and South 
Carolina. President Cullen, in announcing the conm- 
pany’s entry in the casualty field, stated it determined 
to start operations in a limited territory rather than 
by limited lines in order to perfect the organization 
and develop service facilities to the highest efficiency 
Thomas A. Thompson has been employed as regional 
underwriter for this territory with headquarters in the 
departmental office in Atlanta. Mr. Thompson has had 
twenty-seven years’ experience in the engineering and 
underwriting phases of the casualty business—all with 
the Hartford. The field development will be handled 
under the supervision of the present National Surety 
field organization. The organization will be gradually 
expanded and will ultimately embrace a country-wide 
operation. 

Since January 1 the company has been building y 
the basic home office organization for the casualty 
business, and the following appointments in the cas- 
ualty department were announced: John F. Idler, mar- 
ager, was formerly with the Zurich where he occupied 
the position of supervising underwriter in the home 
office in Chicago. He is a graduate engineer and 
entered the casualty business in the Chicago office of 
the Hartford. A. Lawrence Kitchener, superintendent 
of underwriting, has had eighteen years’ experience in 
the casualty business, starting with the Ocean. Prior 
to his-affiliation with National Surety, he was with the 
United States Fidelity and Guaranty Company, New 
York office, where he was superintendent of the cas- 
ualty department. Josiah Jensen, superintendent oi 
engineering, spent twenty-two years in inspection and 
safety engineering work with the New York Rating 
Bureau, Globe and London Guarantee. J. S. Craw- 
ford, attorney-in-charge of claims, spent twenty-one 
years in casualty claim and legal work principally with 
the Phoenix Indemnity and American Surety, where 
he has been attorney of record and claim examiner. 
George Hutchins, superintendent of auditing, spent his 
entire insurance career with the Liberty Mutual in the 
special service department of that company. Herbert 
Glensor, superintendent of rating division, has had a 
wide experience in rating problems through his cor 
nection with several large nationally known insurance 
brokers. 
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NATIONAL UNION FIRE Insurance Company 
Pittsburgh, Pennsylvania 


New Directors 


Directors of the National Union Fire Insurance 
Company of Pittsburgh have elected A. B. Craig and 
William T. Kilborn to membership on the board. 

A. B. Craig is president of Chartiers Oil Company, 
adirector of Farmers Deposit National Bank, Reliance 
Life Insurance Company, Dewar Oil Company, Na- 
tional Fireproofing Corporation, Brownsville Water 
Company and California Water Company. 

William T. Kilborn is president of Flannery Boat 
Company of Bridgeville, Pennsylvania, and a director 
of Pennsylvania and West Virginia Railway Company. 


NEW JERSEY Manufacturers Group 


Trenton, New Jersey 
Dividends to Policyholders—Capital Increase 


The boards of directors of New Jersey Manufac- 
turers Casualty Insurance Company and New Jersey 
Manufacturers Association Fire Insurance Company 
have declared the regular 20% dividend plus extra 
dividends of 10% applicable to business expiring during 
the quarter October 1, 1944 to December 31, 1944, 
inclusive. 

The capital of the casualty company was increased 
from $100,000 to $600,000, through transfer of $500,- 
(00 from surplus, as of June 1, 1944. The par value 
of the capital stock was increased from $10 to $60 
per share. 


NORTHEASTERN Insurance Company of 
Hartford, Hartford, Connecticut 


Board Changes 


Frank E. Wolcott, Jr., president of Silex Company, 
Hartford, Connecticut, and Homer F. Whittemore, 
president-treasurer of H. F. Whittemore, Inc., Boston, 
are now serving on the board of directors of the North- 
astern Insurance Company. Vacancies had been cre- 
ated by resignations of John R. Cooney, head of the 
Firemen’s Insurance Group, Newark, N. J., and Thomas 
A. Shields, vice president of the Schroder Trust Com- 
pany of New York. 


NORTHWESTERN MUTUAL FIRE Association 
Seattle, Washington 


Rhodes Deceased 


Martin D. L. Rhodes, president of the Northwestern 
Mutual Fire Association and Northwest Casualty Com- 
pany, succumbed to a heart attack in Seattle, Washing- 
ton, on July 20. 

One of the sponsors of the Northwestern Mutual, 

(Continued on the next page) 
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you at end of week. Digested, yet com- 
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and company changes. Designed es- 
pecially for special, general and state 
agents. 
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For either Life, Fire and General, 
Casualty and General, or Special 
Agents’ Bulletin Services. 
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NORTHWESTERN MUT. FIRE ASSN.—Continued 

founded in 1901, Mr. Rhodes became vice president jy 
1904, secretary in 1912 and, upon the death of F | 
Martin, president in 1929. 


NORTHWEST CASUALTY Company 
Seattle, Washington 


Examined 


The regular annual examination of this compan; 
was made by the State Insurance Department 
Washington as of December 31, 1943. This examinatio) 
verified the annual statement filed by the compan) 
Surplus computed by the examiners at $565,540 wa 
slightly greater than reported by the company. Tota 
admitted assets were $4,077,514. 


OCCIDENTAL Life Insurance Company 


Los Angeles, California 
Enters Canadian A. & H. Field 


The Occidental Life Insurance Company of Cali- 
fornia has extended the facilities of its accident an( 
sickness department to its Canadian agencies, according 
to an announcement by W. Lockwood Miller, general 
manager for Canada. Policies will be issued in Frenc 
for French-speaking policyholders. 


PHOENIX-LONDON Group 
New York, N. Y. 


Departments Consolidated 


Effective July 1, the Phoenix-London Group con 
solidated the inland marine department of its fire 
companies and the burglary and plate glass department: 
of its casualty companies. The writing powers of inlané 
marine and casualty companies have tended increasingl) 
to overlap, particularly in the field of personal property 
insurance with the new residence and outside thei 
policy having much in common with both the persona 
property floater and the personal effects policy. This 
arrangement is designed to secure uniformity in under- 
writing practice and in the adjustment of losses an( 
should be helpful in covering each risk to the bes 
advantage without interdepartmental rivalry. 

D. H. Davies, assistant secretary in charge of the 
inland marine department of the fire companies, has 
also been appointed assistant secretary of the casualty 
companies and will be in general charge of underwrt- 
ing and the adjustment of losses under all forms 0! 
inland marine, burglary, plate glass and combination 
residence policies written by the group. In respect t0 
the burglary department, Mr. Davies succeeds the late 
J. W. Hamilton. Ralph Eaton, underwriter in_ the 
burglary department, has been given the title of super- 
intendent and will also assist with inland marine busi 
ness. 
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RHODE ISLAND Insurance Company 
Providence, Rhode Island 


New Director 


Frederick A. Sterling recently was elected to the 
hoard of directors of the Rhode Island Insurance Com- 
pany. 

Mr. Sterling has had a lengthy career in the United 
States Diplomatic Service and was chief of the Division 
of Western European Affairs. Among the countries in 
which he served were Russia, China, France, England, 
ireland, Bulgaria, Sweden and Peru. He also is a 
former manufacturer of woolen goods. 


sl, PAUL CASUALTY Company 


§. Paul, Minnesota 
Rehabilitation Proposed 


The. District Court at St. Paul, Minnesota, has ap- 
proved a petition to rehabilitate the St. Paul Casualty 
Company, which was placed in the hands of Newell R. 
johnson, Commissioner of Insurance of Minnesota, as 
receiver on April 16, 1942. Persons interested in the 
company have arranged to contribute $22,000 to its 
resources in order to restore it to operation, but before 
the rehabilitation can be accomplished, it will be neces- 
ary for the company to meet Minnesota statutory 
provisions for the granting of a license. The manage- 
ment has been granted until August 15th by the 
Minnesota Insurance Department to meet these require- 
ments, which include the furnishing of three hundred 
applications for insurance together with the premiums 
therefor. The company was organized on the mutual 
jan by Martin H. Imm in 1941, and was licensed by 
the Minnesota Insurance Department in June of that 
year. 


SANDARD SURETY and Casualty Company 
New York, N. Y. 


amined 


A report of examination of the company as of De- 
ember 31, 1943, by the New York State Insurance 
Department showed a surplus of $1,590,477, or $22,377 
greater than reported in the filed annual statement. The 
jrincipal item accounting for the increase in surplus 
was a reduction in the loss reserves by the examiners. 
Capital was $1,000,000 and total admitted assets $6,- 
32,318. Bonds were valued at $4,087,730 and 81% 
ae rated Al plus. Combined losses and claim expenses 
incurred for the three-year period ended December 31, 
943, were 56.7% compared with 60.3% for the three- 
year period ended December 31, 1940. 
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TENNESSEE FARM Mutual Reinsurance Co. 


Columbia, Tennessee 
New Company 


The Tennessee Farm Mutual Reinsurance Ci Many 
Columbia, Tennessee, incorporated as a state mutu 
received its license from the Tennessee Insurance De 
partment on July 12, 1944. Formed with guarante 
capital of $25,000 the company writes direct insurane 
on farm property in addition to offering reinsurane 
facilities to domestic county mutual fire companies, 


UNDERWRITERS MUTUAL Indemnity Compan 
Columbus, Ohio 


Liquidating 
The Underwriters Mutual Indemnity Company i 
voluntarily liquidating. As of December 31, 1943, i 


reported total admitted assets in the amount of $7,229 
Premium income for the year was $1,301. 


WAYNE SURETY Company 
Detroit, Michigan 


Receiver Appointed 


The Commissioner of Insurance of the state oi 
Michigan was appointed receiver for the Wayne Surety 


Company, Detroit, Michigan, June 1, 1944, by orderf’ 


of the Circuit Court for the County of Wayne, In 
Chancery. The company wrote depository bonds only 
and stock control, except for directors’ qualifying shares 
was in the Central West Casualty Company, Detroit 
Michigan, for which a custodian was appointed in April 
1933, and a liquidation order entered October 25, 1938 


YANG-TSZE Insurance Association, Ltd. 
Sydney, Australia 


Retires From U. S. Field 


Effective as of June 30, 1943, the Yang-Tsze Insur- 
ance Association, Ltd., ceased operations in the Unitel 
States. The company established its U. S. branch = 
December, 1907 and during its long period of operation 
in this country business was confined exclusively t 
marine insurance. 

Although wholly owned by the Union Insurance So 
ciety of Canton, Ltd., the operations of the two com 
panies in the United States were under entirely separatt 
managements. Business of the Yang-Tsze consisted 0! 
a participation in a marine pool conducted by Platt 
Fuller & Co., its U. S. Manager, the other participants 
in the pool being the National Fire of Hartford an 
Springfield Fire & Marine. All business of the Yang- 
Tsze in force on June 30 was retroceded to the po 
and was absorbed by two remaining participants. 
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Only Change is Certain 


WM ov can be sure that the insurance business will be 
different five years from today. Important changes will be 


evident among all businesses. 


This does not mean “revolution.” It simply means that 
change is certain . . . as it always has been and always will 
be. It is the American way continuously to seek better ways 


to do things. In insurance, this will represent a continuous 


striving to provide better, stronger. coverage at lower cost . . . it will mean new 
policies to meet changing needs . . . it may mean tremendous development of 
liability forms. It is the American way to gain business by providing better 
service to customers. Agents and companies who think and plan in this direc- 


tion will gain the benefits of change. 


> aes 


The GENERAL OF AMERICA Companies always have and always will recog- 
nize the importance of leadership in providing broader coverages at the lowest 
possible cost commensurate with safety and service. Proof that this principle 
is sound lies in the fact that the GENERAL has grown in 21 years 


to one of America’s leading insurance organizations. This modern 


approach to insurance problems is one of the great advantages mes : 
OFAMERICA 
held by GENERAL Agents. Home Office 


ANY OF 
E CO. OF 


H. K. DENT, President... Home Office: SEATTLE . — 
DEPT. MOUNTAIN STATES DEPT. NORTHERN CALIFORNIA DEPT. SOUTHERN CALIFORNIA DEPT. ny # 
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associated Employers, Forth Worth 





(New Official) ..-..-.s+seeseeeesee ar. 87 
Associated Factory Mutuals, Providence 

(Examined) ...--+eeeseceeeeeeeeees Feb. 69 

(Annual Report) ....-.+++.+--+-- April 97 
Associated Fire & Marine, San Francisco 

(Kates ce | Aug. 63 
Associated Indemnity, San Francisco 

(Examined) ....6+ sees eeeseeeeeeeed ig. 63 
Associated Reciprocal, New York 

(Subscriber’ S BOOS) ..cccccses Jan. 89 
Atlantic Mutual, New York 

(New Trustee) .........0+sseeess-- May 8&7 
Atlantic Mutual Indemnity, New York 

(Organization | PROPOSE) 6 o2c0000% June 81 
Bankers Indemnity Insurance, Newark 

(Increases Capital) Feb. 72 
Beneficial Casualty, Los Ange 

(Changes Proposed) AE ie OE Mar. 88 


Beneficial Standard Life, Los Angeles 
(Amended Articles Approved)... ./ April 
Berkshire Mutual Fire, Pittsfield 


(Policies Non-Assessable) ........ eb. 72 
Bituminous Casualty, Kock Island 

(Capital Increase) .............4-- eb. 72 
Camden Fire, Camden 

(Gilliams Elected President) ....... Jan. 89 
Canadian General, Toronto 

(Official Staff Changes) ........... Jan. 89 
Capitol Indemnity, Indianapolis 

(See Commercial Indemnity)......May 87 
Carolina Casualty, Burlington 

(Now Officials) .....ccecescceses.ss Jan. 99 
Casualty Mutual Insurance, Chicago 

(Report of Examination) .......... eb. 72 
Chicago Lloyds, Chicago 

(Progress in Liquidation).........4 Aug. 64 
Citizens Casualty, New York 

SEMMEAMOE) o.ccccccoccccccocecccers eb. 73 
Cleaners’ & Dyers’ Ins., California 

(New Reciprocal) ............+.0. May 87 
Colonial Insurance, Los Angeles 

(Capital NS aS eee Mar. 88 
errr re June 81 
Combined American, Dallas 

ee COMBEET) occccseccccccsess April 98 
Commercial General Insurance, Mexico 
(Admitted to Canada) ............ June 81 
Commercial Indemnity, Indianapolis 

COND 1D WIRING) .occcccccccesssel ay 87 
Commercial Standard Fire, Fort W “- 
(ow CompOmy) ...cccccccccsccess ‘eb. 73 
Community Medical Care, New York 
(Reports Growth) ..........-+e0++ July 88 
Continental Casualty, Chicago 

(Operating Figures) .............. Mar. 88 
Connecticut Indemnity, New Haven 

(Broad Liability Form) ere” July 88 
EE i crcacenssissnbescneees July 88 
Dearborn National, Detroit 

See BUMS GUNS) on cc cccccccsccsd Aug. 64 
Detroit Mutual Accident, Detroit 

PED ci.ceetevvassensens seeped Aug. 65 
Donegal & Conoy Mutual Fire, Marietta 
(Non-Assessable Policies) ........ Mar. 89 
Employers Casualty, Dallas 

(Inland Marine Dept. Opened) ....Mar. 89 
Employers Casualty, Detroit 

(New Reciprocal Exchange) iaeean April 98 
Equity Mutual, Kansas City 

0 FRR July 88 
Excelsior Insurance, Syracuse 

(Capital Increase) ..........-+..+. 89 
Exchange Mutual Indemnity, uftalo 

(Guest Elected President) ........: ug. 65 
Excess Insurance, New York 

(Capital Increase Planned) ....... July 89 
Factory Insurance, Hartford 

SEE DEOOTAIE) .cccccseccccees. May 87 
Farmers’ Fire Insurance, York 

SOW DAPOCTOES) 2c ccccccccccsscsee Mar. 89 
Federal Life Insurance, Chicago 
era a re Jan. 99 
Federal Mutual Fire, 3oston 

(Non-Assessable Policies) iii aeenene Aug. 65 
Fidelity & Casualty, New York 

7 rea eee Mar. 90 
Fidelity and Deposit, Baltimore 
(Stockholders’ Report) ...........- Feb. 73 
Fidelity Mutual Fire, Indianapol's 
(Converted to Casualty Carrier)..Mar. 90 
Fire Association, Philadelphia 

(Staff Promotions) ..............+- May 87 
Fireman’s Fund, San Francisco 

ee rrr Jan. 90 
Fer. May 87 
Firemen & Mechanics, Fort Wayne 
EEE PROSE Mar. 91 
First National Insurance, Seattle 
(Participating Contracts in N. Y.) .Mar. 91 
Food Industries Federation, Chicago 

(New Combination Policy) .......) far. 91 
Generd] Casualty, Madison 

(See Policyhoiders Mutual) ...... June 84 
General of America, Seattle 

(Capital Increases) .............+. Feb. 74 
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General Transportation, New York 


(Capital TRCrGneOG) ...cccccccccces May 88 
Globe & Rutgers Fire, New “York 

(Add’l Preferred Retired) ........ May 88 

(Staff Changes) .......... aoinadesa ay 
Great American, New York 

(Staff Changes) endadkeuestaeeeaane May 88 


Group Health a New York 


CERIO) oc sc ceccaccsccecsvcess April 98 
Guarantee Insurance, “Los anaes 

(Capital Increase Planned) ...... June 81 
Guaranty Deposit, Columbia 

CH TES «oo c-cczcvcnccascces May 89 
Hartford Steam Boiler, Hartford 

(Premium Volume Expanded)..... Mar. 92 
Hawkeye Casualty, Des Moines 

ee eaarr aT re Mar. 92 


Hawkeye Mutual Bonding, Des Moines 
(Reinsured) May 
Holyoke Mutual Fire, Salem 


(Ienters Alabama) ............0+.- Mar. 92 
Ifome Insurance, Honolulu 

(Capital Now $1,000,000) .......... July 89 
Home Insurance, New York 

(Dividend Changes) .............0+ Feb. 74 

(New Directera) ..cccccccccccceses May 89 
Imperial Surety, Bartow 

CO COMING oo on0 5b 6000:09000% April 99 


Indemnity Insurance, Philadelphia 
(Aviation & Foreign Travel Acc.).Mar. 93 
Indiana Travelers, Indianapolis 
(False ywa ¥ 
Insurance Co. of N 
(New Director) an. 
(To Withdraw from I.M.U.A.)..... May 90 


(Extends I.M.U.A. Resignation) ..June 82 
Insurance Co. of Pa., Philadelphia 

(150th Anniversary) ...........+. pril 99 
Inter-State Business Men’s, Des Moines 

(Article of Inc. Amended) ........ ar. 93 
Iowa Hardware Mutual, Mason City 

(Change in Name) ..........++..0- May 90 
Kansas City F. & M., Kar City 





(Officers in Airline) ............+. Aug. 65 
Kentucky Farm See Mutual, Louis- 


ville (New Company) ............. Feb. 74 
Lansing Employers’, Lansing 

(New MECRAMGS) ....cccrcccvsceces Feb. 74 
Limited Mutual Comp., San Francisco 

(Plans Conversion) ..........00- April 100 
Lineoln Fire, New York 

(Control Acquired) ...........+56+ Feb. 75 

CREO MOTUSE) cccccscccccccccsces Feb. 75 
Lloyd’s, London 

(American Trust Fund) .......... June 82 
Laneen Guarantee & Accident, New York 

(Official Advanced) ............... 75 
London and Lancashire Indem., New York 

CED desecs et bekesesenseca Jan. 
Lowell ev gy Fire, Lowell 

(Woodside, Secretary) ............ July 90 
Lumbermens Mutual insurance, Mansfield 

(Examination Report) ........... June 82 
Manitowoc Mutual Fire, Manitowoc 

(Non-Assessable Policies) ........ uly 90 
Manufacturers’ Group, Philadelphia 

(Clicial CHAMGIE) ..cccccccccccces 90 
Manufacturers and Merchants, Cincinnati 

(Theemse GEASS) cccvcccccvveses Jan. 100 
Maryland Casualty, Baltimore 

(Report of Examination) ........ Jan. 100 

7 eer rte Feb. 75 

(Stockholders’ Report) ........... Mar. 93 

(Stockholders’ Suit) ............ April 100 

(Federal Court Hearings) ......... May 
Massachusetts Bonding, Boston 

(Operating Figures) .............. far. 94 
Massachusetts Protective, Worcester 

(Wood Elected Vice President) ....May 92 
Metropolitan Fire, New York 

(Capital Increase) ceheekanee~n -..-Feb. 76 
= cones Life, New York 

& H. Dividends) ebeasened Kaene! une 83 

anichigan Hospital Benefit, Detroit 

(Adopts Mutual Form) ........... fay 92 
Mid-Western Casualty, Des Moines 

SIND 5.00: 05.000656000000 eoeeeeMay 93 
Millers National, ene 

(Executive Changes) ............. far. 94 
Motor Vehicle Casualty, Chicago 

(Report of Examination) ........ n. 101 
Mount Joy Township, Elizabethtown 

(Non-Assessable Policies) ........ ar. 94 

CO RD 5453 Ken oiesncascosiess Mar. 94 
Mutual Automobile, Plymouth 

(Now Non- Assessable) bs eeeedeneew July 91 
Mutual Benefit Health, Omaha 

rrr TT. Mar. 95 
Mutual Federation, Syracuse 

(New Rates in New York) ........ July 91 
Mutual Fire Insurance, Coatesville 

(Annual Statement) .............. 76 


Mutual Fire Insurance, Philadelphia 
(Plans Conversion to Stock Basis) 
June 83 


(Conversion Approved) ........... July 91 


Mutual Fire Insurance, Saco 


are -Jan. 90 
Mutual Reinsurance, Belvidere 

CIO SED eo k.00:4 0090000000000 Feb. 77 
National American Fire, Omaha 

(Examination Report) ............ an. 92 

(Executive Changes) ............. ar. 95 
National Automobile, Los Angeles 

(Capital Increased) .............. n. 101 
National Fire Insurance, St. Louis 

CHERNREIIED. cncccccscetcccceseseese July 92 
National Indemnity, St. Louis 

(See National Fire) ........c..es- July 92 
National Lloyd’s, Baltimore 

(Nicholson Resigns) ...........+.+ i. 4 

CE BEND n.66.0:cs0sesve¢0608 +4 
National Protective Insurance, ae ity 

(Capital Increase) ..........+ee00. une 83 
National Security, Omaha 

(Hixamined) ..cccccccscccccccs . Jan. 95 
National Surety, New York 

(Liquidation *bividend) ‘reggae Jan. 101 
National Surety Corp., New York 

(Enters General Casualty Field)..Aug. 66 
National Union Fire, Pittsburgh 

(New Dbseeters) .ccccccccccvessecd Aug. 67 
New Jersey Mfrs. Group, Trenton 

(Dividends to Policyholders)...... Aug. 67 

(Capital Increase) ............-../ Aug. 67 
New York Central Mutual, Edmeston 

(Executive Changes) .............. 
North American Accident, Chicago 

(Capital Increased) ............6. 95 
North Central Mutual, Boone 

(See United Mutual) .............. Feb. 78 
Northeastern Insurance, Hartford 

CHORE CHARGER) cc ccivcccvcccsss June 84 

[CED acccesnveewone sas Aug. 67 
Northern Insurance, New York 

(Executive Changes) ............. Mar. 96 
Northwest Casualty, Seattle 

CED. cckeubank@eenacessaeel Aug. 68 
Northwestern Mutual Fire, Seattle 

eT arr July 94 

CHES FROMOTIENE) 20 cccvevceceses July 94 

(Rhodes Deceased) ............-.+4 Aug. 67 
Occidental Life, Los Angeles 

(Enters Canadian A. & H. Field)..Aug. 68 
Ocean Marine Insurance, London 

(Change in U. S. Management)....May 93 
Pennsylvania Casualty, Baltimore 

(Additional Contribution) ........ Mar. 96 
Phoenix-London Group, New York 

(Departments Consolidated) ......2 Aug. 68 
Physicians Life, Springfield 

ea April 100 


Pioneer Cooperative Fire, Greenville 


(Absorbs Associated Companies)..Jan. 96 
Pioneer Fire Insurance, Chicago 

(Purchased by Suburban Cas.)...April 100 
Plan for Hospital Care, Chicago 

(New DITCCIOP) ..ccccccccccesccs ril 101 


Policyholders Mut. Cas., West Liberty 


CREO 6-06 60 snc0dtaseenescoes June 
Preferred Accident, New York 
CRONE 9:0.0:5:0:504460006045000608 y 94 


Preferred Automobile, Grand erage 
an 


(Stock Dividend) ....... pubsonees 102 
Preferred Fire, Topeka 

(Captiel TRGENER). cccsccesecccsses an. 96 
Profession and Business Men’s, Denver 

Raa ST. fay 94 
Progressive Fire Insurance, Atlanta 

(Capital Tmereaes) ...ccccccsecseces Mar. 96 
Protective Indemnity, New York 

(See Preferred Accident) ......... May 
— City Fire & Marine, Philadelphia’ 

(Capital Increase) ............+06+ Mar. 97 
Reliable Fire Insurance, Dayton 

(Stock Dividend) ............... April 101 
Rhode Island Insurance, Providence 

(Mew DEreetet) ccccccccccccccccece Aug. 69 
Royal-Liverpool, New York 

(Executive Changes) ............. Jan. 97 
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; eAMERICAN 


Re-Insurance Company 


ROBERT C. REAM, President 


ml 99 John Street, New York 7, N.Y. 


ek Cover 


aa : Financial Statement as of December 31, 1943 
Mo. ° 
ai a ASSETS LIABILITIES 
ial Page | 
me DE. savhstespmuedeckeseeeeaseees $11,556,267.26 Workmen’s Compensation, Liability 
it Cover U. S. Government... $10,895,354.15 (Legal) and Other Loss Reserves.. $ 5,914,571.21 
ae Municipal ........... 660,913.11 Unearned Premium Reserve ......... 1,926,777.20 
PEED cnstcwceneesivawciavasearerets 4,634,560.00 Commissions Payable ..............-- 106,994.28 
: ’ : seeaee GLE Reserves for Vaxes, Reinsurance, etc. 1,951,529.69 
. (Valuations on N.Y. Insurance Dept. Basis) $16,190,827.26 
oo B fm Voluntary Contingency Reserve ...... 750,000.00 
ae Cash (In Banks and Office) .......... 3,133,985.41 : 
3 . i RE IEE Sikcdosaiesasceusuccecas 2,000,000.00 
il... ot Mortgage Loans (N. Y. City Real 
et SIE tina sisaiabdtaianianiicciteverian RR I eoerentrtetctatonccononsecens ee 
i 6) Premiums Not Over 90 Days Due .... 334,702.64 
sees : ee ee ee 42,595.41 
a Salvage Receivable ...............00- 2,641.52 
_ re cnn 
poked a Total Admitted Assets .......... $19,852,224.78 Fated EAS occcccecsavceases $19,852,224.78 
ooee ob —————<———— ———ESESE>~_ SSS 
all 
Md. # N. B. Securities carried at $479,429.07 in tne above statement are deposited as required by law. 
. @ On basis of December 31, 1943 Market Quotations for all Bonds and Stocks owned, the 
& Company’s Total Admitted Assets and Surplus would be increased $428,707.12. 
ii 
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1 We’ve got a peach of a maid, 
but she’s a bit absentminded. 
She'll often leave a stepladder stand- 
ing in the hall, for anyone to trip 
over and maybe cause a damage suit. 


It’s mighty reassuring to know 

that if I’m sued for an accident, 
or lose something, or suffer damage to 
something Lown, my “North America” 
insurance will take care of me. All I 
have to do is tell my local insurance 
man and he sees that I get paid for 
all losses covered by my insurance, 


BUY WAR BOND 


This type of sales-producing advertising is indicative of North 
America’s help to Agents in reaching home owners who give 
you the bulk of your business. It is appearing in The Saturday 
Evening Post, American Magazine, Liberty, American Home, House 
Beautiful, House & Garden and Pathfinder. 
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My wite calls it 
Mhbsent Minded 


Insurance / 





My wife herself has been known 
to leave a hot iron on the board 
while she chats over the phone. Or 
forget that cleaning fluid has to be 
handled with care to prevent fires. 


Come to think of it, T guessT’ 
kinda’ absentminded myself. Lik 
the time I stuck my pipe in my pock 
still lit. (That was a nice smokin 
jacket, too, and cost me_ plenty, 


It°s so easy to protect what you hare. 


,_— local insurance Agent or Broker will gladly tell you how little i 
costs for “North America” protection against possible losses from thes 
and many other hazards. 

He will show you how to protect what you have against: 
1. Damage to your home, car or other personal property. 
2. Claim for injuries to other persons or damage to their property 
3. Loss of income through personal accident, on land, in the air or at sea 


North America Agents are listed in local Classified Telephone Directories. Insurantt 
Company of North America, founded 1792, oldest fire and marine insurance company} 
in the country, heads the group of North America Companies which write practically 
all types of Fire, Marine and Casualty insurance through your own Agent or Broke 
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